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ORDER

BY THE COMMISSION:


On June 6, 2003, PECO Energy Company (“PECO” or “Company”) filed Supplement No. 52 to Tariff Electric-Pa. P.U.C. No. 3 (“Supplement No. 52”) to become effective August 5, 2003.  


Supplement No. 52 makes changes designed to place into the context of the tariff the Universal Services Fund Charge (“USFC”) provisions of Paragraph 33 and 34 of the Joint Petition for Full Settlement (R-00973953), as modified by Paragraph 35 and 37 of the PECO-Unicom Merger Settlement (A-110550F0147).  In addition, the changes in this filing are designed to clarify the applicability and method of calculation for the USFC in accordance with the Commission policy and other Section 1307 mechanisms.


This tariff will replace the present language under the USFC tariff page with a more detailed description of how the USFC will currently be calculated and applied.  

The Company has not effectuated a USFC to date, therefore, these changes do not implicate prior USFC practice.  The Company expects to make a filing prior to September 1, 2003 in order to establish the appropriate USFC rate for 2004.  



The Universal Service Fund Cost is “$383 per Customer Assistance Program Rate Customer per year for each CAP Rate Customer in excess of 90,000.”  The USFC is applicable to Rate R and R-H residential distribution rates.  The annual per customer cost was approved as part of the Commission’s approval of the PECO-Unicom Merger Settlement.  Paragraph 35 of the Settlement states, in part, “the $383 per customer per year amount will remain in effect until the Company’s next base rate case, will not be challenged in Section 1307 proceedings, and will be deemed acceptable for Section 1307 audits”.



The USFC mechanism uses Section 1307 reconciliation principles and the calculation will be based upon a twelve-month ending December 31 collection period.  Included in the USFC filings will be a reconciliation or “E” factor element designed to calculate a rate that will allow the Company to true-up the net over/under-collection from the prior twelve month period and a projected period or “C” factor element designed to recover projected Universal Service Fund cost during the 12 month collection period.



The new annual USFC rate shall be placed into effect on January 1 of each year at the same time and in the same manner as other rate changes approved by the Commission as part of implementation of the Electric Restructuring or PECO-Unicom Merger Agreements.



The Company proposes that proposed USFC rate change filings will become effective on 120 days notice to the Commission, after the completion of the 1307(e) public hearings and be subject to full audit oversight by the Commission’s audit staff at a later date.        


The Commission has examined the proposed tariff supplement and has determined that it appears to be reasonable and consistent with the public interest; THEREFORE,


IT IS ORDERED:



1.  That Supplement No. 52 to Tariff Electric – Pa. P.U.C. No. 3 filed 
June 6, 2003, be and hereby is approved.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.
3.  That this Docket No. R-00038535 be closed.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  July 17, 2003

ORDER ENTERED:   July 17, 2003
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