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	      Terrance J. Fitzpatrick, Chairman, Concurring Statement attached

	      Robert K. Bloom, Vice Chairman  

	      Aaron Wilson, Jr.

	      Glen R. Thomas 

	      Kim Pizzingrilli


	Pennsylvania Public Utility Commission

                    v.

PECO Energy Company 
	                                  Docket Number

                                    R-00038497
           


ORDER
BY THE COMMISSION:


On June 3, 2003, PECO Energy Company (“PECO”) filed Supplement No. 51 to Tariff Electric – PA P. U. C. No. 3.  This filing, which is to become effective on

August 2, 2003, affects the availability of service under Rate OP (Off-Peak).  Effective January 1, 2004, availability of service under Rate OP will be restricted to service locations receiving Rate OP service, or that are the subject of a Rate OP service application as of December 31, 2003.
.

PECO stated that the specific reason for this change is that the technology currently used for the OP system is outdated and the Company has been unable to find adequate sourcing for supply of the existing equipment.  At the present time, an adequate replacement technology is not yet available at a reasonable cost and the Company believes when future technologies are developed, they will require a more sophisticated tariff design than Rate OP.  Also, by restricting Rate OP to current service locations, the Company can extend its current inventory of replacement parts and continue to provide the service to existing customers.

PECO stated that as of April 2003, it served 1,531,728 customers and that this change will have no effect on its existing customers.  PECO affirmed that the proposed change will not have any impact on the services it renders to the public.  PECO also stated that there will be a negligible indirect impact of increased revenues and costs associated with new customers that may have opted for Rate OP.  This impact is negligible because:


1)  there are fewer than 500 new OP customers per year.

2)  any increased revenue due to customers paying Rate R (or Rate RH) versus
                Rate OP is offset by higher supply cost. 

PECO stated that following Commission approval, ratepayers will be informed of these changes through the biannual (November and July) information on residential rates provided in the Company’s “EnergyNews” newsletter accompanying the bill and through communication with customer service representatives.


Investigation and analysis of this proposed tariff filing indicate that the proposed change does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest; THEREFORE,


IT IS ORDERED:



1.  That Supplement No. 51 to Tariff Electric-Pa. P.U.C. No. 3 be and hereby is approved.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.



3. That this proceeding at Docket No. R-00038497 be closed.



BY THE COMMISSION,


James J. McNulty



Secretary
(SEAL)

ORDER ADOPTED: July 17, 2003
ORDER ENTERED:  July 17, 2003
3
3

