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ORDER

BY THE COMMISSION:

On May 28, 2003, PPL Electric Utilities Corporation (“PPL”) filed Supplement No. 32 to Tariff Electric - PA P.U.C. No. 201 for the purpose of clarifying the participation of customers served under PPL’s Rate Schedules for Price Response Service (Rate Schedules PR-1 and PR-2) in the Emergency Load Response and Economic Load Response Programs established by the PJM Interconnection, LLC (“PJM”).  PPL requests that the tariff supplement become effective for service rendered on or after June 1, 2003.

The PJM has established and the Federal Energy Regulatory Commission (“FERC”) has approved, two demand side response programs – the Emergency Load Response Program and the Economic Load Response Program (“PJM Programs”).  Retail customers can participate in the PJM Programs through a Load Serving Entity or through a Curtailment Services Provider and receive compensation from PJM for load reductions.

Supplement No. 32 proposes revisions to Rate Schedules PR-1 and PR-2 that will provide customers with an option to participate in the PJM Programs.  Under Rate Schedules PR-1 and PR-2, PPL charges participating customers a rate that reflects the PPL Zone Locational Marginal Price (as established by PJM) for usage above a baseline level.  Customers are compensated at a rate derived in the same manner for reductions below the baseline level.  The PJM Programs also compensate customers for reductions at a price that reflects the PPL Zone Locational Marginal Price.  Thus, a customer receiving service under one of these rate schedules, and participating in one of the PJM Programs, could be compensated twice for the same reduction.  Supplement No. 32 provides that a customer served under Rate Schedule PR-1 or Rate Schedule PR-2 can participate in either of the PJM Programs by foregoing compensation for reductions under PPL’s Price Response Service.


Supplement No. 32 permits customers served under Rate Schedules PR-1 and 
PR-2 to elect compensation under either of the PJM Programs or to reverse such prior election for an entire billing cycle at no charge.  However, to compensate the company for the cost of manual billing adjustments, PPL proposes to impose a $225 charge for each change of election a customer makes within a billing cycle.

Currently, seven PPL customers are served under Rate Schedule PR-1 and five PPL customers are served under Rate Schedule PR-2.  PPL states that it cannot predict how many of these customers may elect to participate in either of the PJM Load Response Programs.

Upon our review of the proposed tariff filing, it does not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  Therefore, we shall permit the proposed filing to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,


IT IS ORDERED:



1.  That Supplement No. 32 to Tariff Electric - Pa. P.U.C. No. 201 is hereby allowed to become effective for service rendered on and after June 1, 2003.



2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.


 BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  August 7, 2003

ORDER ENTERED:  August 7, 2003
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