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Philadelphia Gas Works
O R D E R

BY THE COMMISSION:  



We adopt as our action the Recommended Decision of Administrative Law Judge Allison K. Turner dated July 15, 2003; THEREFORE,



IT IS ORDERED:  

1.
This Settlement including all terms and conditions thereof be and hereby is approved.

2.
PGW is hereby authorized to file a tariff supplement to reflect rates and terms consistent with the Settlement as adopted hereby.  Specifically, the PGC rate shall be $5.9358 per Mcf for services as set forth in the tariff, and shall be applicable to the Section 1307(f) purchased gas cost rate investigation at Docket No. R-00038173, to be effective for services rendered on or after September 1, 2003, subject to quarterly adjustments permitted by Commission regulations, including a quarterly adjustment to be effective on September 1, 2003 to reflect actual experience and changes in forecasted natural gas prices utilizing the methodology prescribed by agreement.

3.
PGW will follow the Gas Purchasing Program attached to the Joint Settlement Petition as Appendix B, which is protected by the Proprietary Order dated May 27, 2003.

4.
PGW will submit a quarterly adjustment in accordance with 52 Pa. Code §53.64 to the PGC rate on or before September 1, 2003, to be effective on one days’ notice, to account for actual experience and changes in forecasted natural gas prices and demand, which will establish the PGC rate, effective September 1, 2003.

5.
PGW shall calculate the quarterly filing updates for the 2003-2004 GCR/PGC period in accordance with the Commission’s regulations at 52 Pa. Code §53.64(i)(5). 

6.
PGW shall modify its practices and shall account for supplier refunds, plus associated pipeline interest, at the time any given refund is actually received from the supplier.  Supplier refunds will be credited to the PGC in the next PGC quarterly update after receipt of a given refund.

7.
Assessment of interest on PGC overcollections and undercollections shall be calculated at the statutory rate provided for in 66 Pa.C.S. §1307(f)(5).  Interest shall be calculated consistent with the method under which only the gas cost recovery rate (C-factor) should be multiplied by sales to determine the gas revenue collected from customers in order to calculate applicable interest.

8.
The Richmond LNG Vaporizer Bundles Replacement Study and LNG Liquefaction Project Update shall be addressed during the FY 2004 Philadelphia Gas Commission Proceedings.  This issue shall be addressed on the record of that proceeding.

9.
PGW shall calculate credits for capacity release and gross off-system sales using a three year rolling average beginning in the 2005-2006 GCR period.  Lesser periods will be used during the preceding GCR periods until three years of data exists beginning with data from the 2002-2003 GCR period.  The Capacity Release/Off System Sales Credit shall continue to be subject to reconciliation through the PGC process.

10.
PGW shall calculate interruptible revenue credits using a three year rolling average beginning in the 2006-2007 GCR period.  Lesser periods will be used during the preceding GCR periods until three years of data exists beginning with data from the 2003-2004 GCR period.  The Interruptible Revenue Credit shall continue to be subject to reconciliation through the PGC process.

11.
PGW shall not include language in its tariff effective September 1, 2003, that limits the BPS-S Monthly Commodity Charge floor price to one hundred and ten percent (110%) of the preceding month’s floor price.

12.
In addition to such notice as required by Commission regulations, PGW shall provide newspaper notice of its 2004-2005 1307(f) filing on Tuesday, February 17, 2004 or Wednesday February 18, 2004.  PGW shall provide a sample notice to the OCA and other interested parties at least one week prior to submission for publication with the understanding that the PGC rate will not be available until Friday, February 13, 2004.  The Parties shall evaluate the timing and effectiveness of this form of notice during the 2004-2005 annual 1307(f) proceeding.

13.
PGW shall not include language referencing interim updates in its tariff, effective September 1, 2003.  Neither the Settling Parties, nor the Commission, will draw any inference by the lack of referral to interim PGC rate updates in PGW’s tariff.  Accordingly, all rights are preserved and no party waives any right or claim pertaining to issues regarding PGW interim PGC rate updates now or at any point in the future.

14.
PGW shall recover all Balancing Demand/Capacity charges, Injection/Withdrawal Balancing charges and Supply Security Costs through the PGC.  See Appendix A Revised to the Joint Petition, lines 26, 29, & 10.  PGW shall include all Balancing Demand/Capacity charges and Injection/Withdrawal Balancing charges in the cost basis for the Supplier Storage Peaking Charge (SSPC) that applies to alternative NGSs.  Regarding Supply Security Costs, PGW shall include only amounts associated with the Transco FS fee in the cost basis for the SSPC.  The remainder of the costs shall be included in the PGC, but excluded from the SSPC cost basis.  All parties reserve the right to make claims in future PGC proceedings as to which costs should be included in the cost basis for the SSPC.

15.
The investigation at Docket No. R-00038173 is hereby terminated, and the proceedings at Docket No. R-00038173 shall be marked closed.

16.
The complaints docketed at R-00038173C001 and R-00038173C002 are considered satisfied consistent with this Order, as the Complainants signed the settlement or did not object to it.  The complaints at R-00038173C0003-R-00038173C0027 are dismissed consistent with this Order, and all the complaint files shall be marked closed.








BY THE COMMISSION,








James J. McNulty








Secretary
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