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	Petition for Expedited Waiver of Quarterly Purchased Gas Cost Tariff Filing Requirement 
	Docket No. P-00032056 


ORDER

BY THE COMMISSION:


On August 15, 2003, PECO Energy Company ("PECO" or "Company") filed the above-captioned petition pursuant to 52 Pa. Code § 5.43 requesting waiver of the Commission's quarterly purchased gas cost rate tariff filing requirement at 52 Pa. Code 53.64 (i)(5)(iii).  This regulation requires a tariff filing proposing a recalculated rate where the recalculated rate differs from the currently effective rate by more than 2%.  In order to have time to prepare any necessary customer notice,  PECO requested that the Commission act on the relief requested no later than August 21, 2003 public meeting.  For the reasons discussed below, we will grant this petition.
Discussion

In support of its request, PECO states the following:

· PECO's present effective purchased gas cost rate is $7.3237 per mcf.  

· PECO's recalculated rate for the quarter ending August 31, 2003, calculated in accordance with 52 Pa. Code § 53.64(i)(5)(ii), would reduce the Company's purchased gas cost rate by 5.3%, or by $0.3884 per mcf, effective September 1, 2003.

· PECO presently anticipates that its purchased gas cost rate for December 1, 2003 will be $7.8298 per mcf, a $0.5061 per mcf, or 6.9 percent increase from its present rate.
See Attachment 1
.
PECO explains that this increase primarily results from a substantial undercollection that has accumulated over the course of the annual purchased gas cost rate period commencing December 1, 2002, resulting in a projected Gas Cost Adjustment (GCA) of $0.9344 per mcf.  If the recalculated rate becomes effective, the Company anticipates that the purchased gas cost rate effective December 1, 2003 will be even higher, at $7.9009 per mcf.  That would be a $0.9656 per mcf, or a 13.9% increase from the recalculated rate.  This higher rate would result because the undercollection would be further increased, resulting in a projected gas cost adjustment of $1.0021 per mcf.

PECO states that if it is required to place the lower recalculated rate in effect September 1, 2003, PECO gas customers will receive inaccurate and inconsistent pricing signals that will create customer confusion considering that the rate to become effective three months later on December 1, 2003 is likely to increase by 13.9% over the recalculated rate.  In addition, the lower recalculated rate conflicts with PECO's current initiative to educate its customers on the presently higher wholesale gas prices and to encourage them to take steps towards reducing their gas usage this winter.


Also, PECO contends that allowing the purchased gas cost rate to remain at its current level will allow the Company to minimize the level of undercollection effective with its new annual purchased gas cost rate effective December 1, 2003 by allowing it to recover a portion of the undercollection (approximately $4 million) during the three-month period ending November 30, 2003.

PECO argues that strict adherence to the Commission's quarterly purchased gas cost rate tariff filing requirement would be unreasonable under the circumstances, and requests that the Commission grant the requested waiver. 


PECO indicates that it has received representations from each of the parties in its pending 1307(f) annual purchased gas cost proceeding at Docket No. R-00038409 et al.
  --  the Commission's Office of Trial Staff, Office of Consumer Advocate, Office of Small Business Advocate, and the Philadelphia Industrial Energy Users Group -- and they do not oppose PECO's requested relief.

PECO states that it is required to provide prior notice of a quarterly purchased gas cost rate change no later than one day prior to the effective date of the rate change, or September 1, 2003.  PECO indicates that it customarily provides at least five days notice of rate changes under §53.64 (i)(5)(ii).  
Accordingly, PECO requests that the Commission act on this matter expeditiously.
Conclusion

After reviewing PECO's petition, and the circumstances underlying its request for waiver, the Commission finds that there is good cause to grant the request.  PECO's proposal will lessen customer confusion regarding purchased gas cost rates and will minimize any undercollection that may result prior to PECO's new annual purchased gas cost rate that is proposed to become effective December 1, 2003.  Since these costs are subject to audit and reconciliation, the issue here is largely one of timing.  Note well, however, that the grant of PECO's instant waiver request does not constitute a Commission decision on PECO's 1307(f) annual purchased gas cost rate filing that is presently pending before the Administrative Law Judge; THEREFORE, 
IT IS ORDERED:


1.  That the Petition for Expedited Waiver of Quarterly Purchased Gas Cost Rate Tariff Filing Requirements filed by PECO Energy Company is granted.
2.  That the Secretary is directed to serve a copy of this order on all parties participating in PECO Energy Company's pending 1307(f) annual purchased gas cost proceeding at Docket No. R-00038409 et al. 







BY THE COMMISSION,








James J. McNulty








Secretary

(SEAL)

Date Adopted:
August 21, 2003
Date Entered:

August 21, 2003
�   A copy of Attachment 1 is attached to this order.


� On August 1, 2003, the Company filed a Joint Petition for Settlement resolving all issues in the proceeding.  This settlement is presently pending before Administrative Law Judge Charles E. Rainey, Jr.
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