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HISTORY OF THE PROCEEDING
On August 28, 2003, PECO Energy Company (PECO), pursuant to the provisions of Paragraphs 33 and 34 of the Joint Petition for Full Settlement of PECO Energy Company’s Restructuring Plan (Docket Number R-00973953), as modified by Paragraphs 35 and 37 of the Joint Petition for Settlement PECO-Unicom Merger (A-110550F0147), and the Pennsylvania Public Utility Commission (Commission) Order adopted and entered July 17, 2003, in PA Public Utility Comm’n v. PECO Energy Company, Docket Number R-00038535, filed its first annual Universal Service Fund Charge (USFC) reconciliation statement, at Docket Number M-FACE0310.  This reconciliation uses the mechanism provided by Section 1307(e) of the Pennsylvania Public Utility Code, 66 Pa.C.S. §101 et seq.,(Code).
By Hearing Notice dated September 26, 2003, an Initial Hearing was scheduled for October 20, 2003, and the case was assigned to me.

On October 17, 2003, pursuant to the statutory authority contained in 71 P.S. §309-4, the Office of Consumer Advocate (OCA) filed its Notice of Intervention.
A public hearing was held on October 20, 2003, in Harrisburg, to review the first annual USFC reconciliation statement.

At the hearing, PECO was represented by counsel, accompanied by one potential witness.  The Commission’s Office of Trial Staff (OTS) was represented by counsel, accompanied by one potential witness.  OCA was represented by counsel.
PECO offered four exhibits (PECO Exhibits No. 1, 2, 3 and 4) into evidence.  They were received into evidence by stipulation of the parties, OCA expressly noting that its joining in the stipulation was without prejudice to its outstanding formal Complaint at Docket Number R-00038535C0001.  OTS offered one exhibit (OTS Exhibit No. 1) that was also received into evidence by stipulation of the parties.  OTS Exhibit No. 1, a copy of which is attached hereto marked as Appendix “A”, summarizes the USFC reconciliation for PECO.

A transcript of the hearing was prepared.

FINDINGS OF FACT
1.
A public hearing was held on October 20, 2003, to review the first annual USFC reconciliation Statement filed by PECO with the Commission on August 28, 2003.
2.
Four exhibits (PECO Exhibits No. 1, 2, 3 and 4) were received into evidence on behalf of PECO.

3.
An exhibit summarizing the results of the PECO USFC reconciliation filing was received into evidence on behalf of OTS (OTS Exhibit No. 1).

4.
PECO experienced an under-collection of $1,282,992.48 for the period.

5.
PECO’s USFC reconciliation, as summarized on Appendix “A” hereto, was reviewed by Commission staff for arithmetic accuracy; no inaccuracy was found.

DISCUSSION
No objections were made to any of the exhibits received into evidence at the hearing.

No special issues were raised as to the filing.

OCA expressly noted that it was participating in this proceeding and joining in the stipulation for admission of PECO Exhibits 1, 2, 3 and 4 without prejudice to its outstanding formal Complaint at Docket Number R-00038535C0001.

CONCLUSIONS OF LAW
1.
PECO’s USFC reconciliation, summarized in Appendix “A”, shall be deemed an adequate filing within the meaning of Paragraphs 33 and 34 of the Joint Petition for Full Settlement of PECO Energy Company’s Restructuring Plan (Docket Number R-00973953), as modified by Paragraphs 35 and 37 of the Joint Petition for Settlement PECO-Unicom Merger (A-110550F0147), and the Commission Order adopted and entered July 17, 2003, in PA Public Utility Comm’n v. PECO Energy Company, Docket Number R-00038535, and Section 1307(e) of the Code, 66 Pa. C.S. §1307(e), subject to such further review and revision as may be found necessary by the Commission as a result of an audit under Section 1307(d) of the Code, 66 Pa. C.S. §1307(d), or of some other proceeding.

2.
Acceptance of PECO’s USFC reconciliation as being deemed adequate is based on the unaudited data reported by PECO and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.

ORDER
THEREFORE,
IT IS RECOMMENDED:
1.
That the PECO Energy Company Universal Service Fund Charge reconciliation, as set forth in Appendix “A”, filed at Docket No. M-FACE0310, is hereby accepted insofar as it is undisputed.

2.
That acceptance of the undisputed PECO Energy Company Universal Service Fund Charge reconciliation is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Pennsylvania Public Utility Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. §1307(d), or of some other proceeding.

3.
That acceptance of the undisputed PECO Energy Company Universal Service Fund Charge reconciliation shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.
Date: October 24, 2003
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