PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, Pennsylvania 17105-3265

                                                                               Public Meeting held December 18, 2003  
Commissioners Present:


Terrance J. Fitzpatrick, Chairman

Robert K. Bloom, Vice Chairman


Glen R. Thomas

Kim Pizzingrilli

            Wendell F. Holland
Pennsylvania Public Utility Commission

                            v.

AAA Moving & Storage Co.                                                                           A-00106910                                                                                                          

                                                                                                                           R-00039062
ORDER

BY THE COMMISSION:


AAA Moving & Storage Co., has filed Tariff Freight Pa. PUC No. 12 on August 18, 2003 and proposes a total increase in PUC regulated revenues of $15,829 and non-regulated revenues of $23,962 to cover increased operating expenses of $38,467.


Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 4.7%. The carrier currently charges $95.00 per hour and proposes an increase to $99.50 per hour. 

Carrier’s total household goods revenue is $2,649,787. Interstate revenues is $1,918,821 and intrastate revenue is $730,966 (the revenue effected by the hourly proposal herein is $336,789).

Carrier requests that the revised tariff becomes effective December 22, 2003. The current rates have been in effect since September 12, 2002. The Commission granted the carrier an increase of $15,928 to cover increased insurance costs.

Carrier submitted detailed financial records and other supporting data in support of its request. Carrier has calculated that the increase will produce additional PUC revenues of $15,829 ($336,789 x 4.7%).

INCOME AND EXPENSE STATEMENT

JANUARY 1, 2002 TO DECEMBER 31, 2002
CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

                                                                          $                     $                               $

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	1,918,821
	23,962
	1,942,783

	Intrastate
	730,966
	15,829
	746,795

	
	
	
	

	Total Revenues:
	2,649,787
	39,791
	2,689,578

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	169,374
	-
	169,374

	Transportation
	1,293,303
	-
	1,293,303

	Terminal
	180,548
	6,000
	186,548

	Traffic
	245,120
	-
	245,120

	Insurance
	92,363
	-
	92,363

	Administrative
	514,481
	-
	514,481

	Depreciation
	137,636
	32,467
	170,103

	Disposition of Operating Assets
	(51,045)
	-
	(51,045)

	
	
	
	

	Total Expenses:
	2,581,780
	38,467
	2,620,247

	
	
	
	

	Net Income (loss):
	68,007
	1,324
	69,331

	
	
	
	

	Operating Ratio Before Taxes:
	97.4%
	
	97.4%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENS
Terminal Expense – will increase by $6,000 or 3.3% due to the carrier leasing additional long term storage space for $500 per month or $6,000 per year.
Depreciation Expense – will increase by $32,467 or 23.6%. The carrier is replacing disposed equipment by purchasing late model equipment on a yearly basis. The carrier currently shows disposed losses above of $51,045. The equipment purchased this year was a 1998 International straight truck at $21,892 and a 1992 International straight truck at $10,575. Due to useful life, age and/or wear and tear of this type of used equipment; the carrier proposes to depreciate the equipment over a one year period.
ANALYSIS


Carrier proposes a total increase in PUC regulated revenue of $15,829 and non-regulated revenue of $23,962 to offset increased storage space and depreciation expenses of $38,467.


In order to generate this revenue increase, Carrier proposes to increase its 3 men and vehicle normal complement charge of $95.00 per hour to $99.50 per hour. We conclude that the data compiled and submitted by the carrier supports this increase. The requested rate revenue will yield a 97.4 % operating ratio.


Staff review of Commission records reveals that L. A. Lewis, at A-00097509, Tariff Freight Pa. PUC No. 12, effective September 16, 2002, is charging $95.00 per hour. Williamsport Moving Co., Inc., at A-00089650, 4th Revised Page 108 to Tariff Freight Pa. PUC No. 54, effective December 21, 2001, is charging $99.50 per hour.
CONCLUSION


We have determined that the above financial justification supports the proposed a PUC regulated revenue increase of $15,829. This operating ratio appears sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public: THEREFORE,

IT IS ORDERED:

1. That Tariff Freight Pa. PUC No. 12 be approved to become effective December 22, 2003. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED: December 18, 2003
ORDER ENTERED: December 19, 2003
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