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ORDER

BY THE COMMISSION:


On October 24, 2003, Duquesne Light Company (Duquesne) filed pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§1901, et seq., the above-captioned securities certificates for the issuance of first mortgage bonds, unsecured debt securities and/or preferred stock in an aggregate principal amount or par value not to exceed $300 million.  Simultaneously with its filing, the utility extended the 30-day statutory consideration period until December 19, 2003.  

Duquesne has filed these securities certificates for financing to be done from time to time in the future.  The first mortgage bonds and unsecured debt securities (together, the Debt Securities) may be issued in one or more series or tranches, with the specific terms, including interest rates, maturities and call provisions, to be set in light of market conditions at the time of offering.  The preferred stock also may be issued in one or more series and may be issued as straight preferred or as convertible preferred.

In its filing, Duquesne has also noted that in connection with the proposed issuances of securities, it may enter into interest rate liability management agreements to limit the utility’s exposure to interest-rate volatility.  Such instruments may include interest rate swaps or interest rate caps.

The proceeds of the proposed issuances will be used to extend the average maturity of the utility’s debt, to redeem higher-cost securities and for general corporate purposes.  Since the majority of the issuance will be for refunding purposes, there will not be a significant impact upon Duquesne’s capital structure.

Duquesne’s filing is silent about the time period during which it would be authorized to issue the proposed securities, thereby implicitly seeking such authority for an indefinite period.  We believe that in the present circumstances, our authority ought not to be granted for an indefinite time, so as to afford us an opportunity to review Duquesne’s finances and reconsider the type of issuance authority that is granted.  Therefore, we will grant this authority under both securities certificates until 
December 31, 2005.
Having reviewed these securities certificates of Duquesne, we have determined that the issuance of first mortgage bonds, unsecured debt securities and preferred stock is necessary or proper for the present and probable future capital needs of the utility, and as a result the securities certificates should be registered; THEREFORE,
IT IS ORDERED:

1.  That the securities certificate of Duquesne Light Company for the issuance of up to $300 million of first mortgage bonds or unsecured debt securities is hereby registered.
2.  That the securities certificate of Duquesne Light Company for the issuance of preferred stock having an aggregate par value of up to $300 million is hereby registered.
3.  That the sum of the principal amount of the Debt Securities issued pursuant to Ordering Paragraph No. 1, above, and the aggregate par value of preferred stock issued pursuant to Ordering Paragraph No. 2, above, not exceed $300 million.

4.  That the period of time for which issuance of Debt Securities or preferred stock is granted will end on December 31, 2005.

5.  That within 60 days of the issuance of each series of Debt Securities or preferred stock, Duquesne Light Company shall file with this Commission a prospectus supplement or other notice describing the securities issued.
6.  That the authority granted by Ordering Paragraph No. 1, above, for up to $300 million of Debt Securities replaces the authority for the remaining issuance of $100 million that we granted by Order entered October 25, 2001, registering a securities certificate for the issuance up to $400 million of first mortgage bonds, docketed at S‑00010874.






BY THE COMMISSION,







James J. McNulty







Secretary

(SEAL)

ORDER ADOPTED:  December 18, 2003
ORDER ENTERED:  December 18, 2003
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