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Harrisburg, PA  17105-3265
	


	
	   Public Meeting held December 18, 2003

	Commissioners Present:
	


	Terrance J. Fitzpatrick, Chairman      

	Robert K. Bloom, Vice Chairman   

	Glen R. Thomas

	Kim Pizzingrilli

	Wendell F. Holland


	PECO Energy Company filed Supplement No. 54 to Tariff Electric Pa. P.U.C. No. 3
	Docket Number:

R-00038990


ORDER

BY THE COMMISSION:

On October 31, 2003, PECO Energy Company (PECO) filed Supplement No. 54 to Tariff Electric Pa. P.U.C. No. 3 to become effective January 1, 2004.   Supplement No. 54 is filed in compliance with:
· Electric Restructuring Orders at Docket Nos. R-00973953 and P-00971265 requiring annual reconciliation of Transition Charges filed at MFACE0309;

· Merger Order at A-110550 F0147 approving a $40 million distribution rate reduction;
· Order at Docket No. R-00027912 approving the base rate roll in of the Revenue Neutral Reconciliation (RNR) Gross Receipt Tax rate of 15 mills;

· Order at Docket No. R-00038102 approving the Nuclear Decommissioning Cost Adjustment (NDCA) charge;

· Order at Docket No. R-00038535 approving the Universal Service Fund Charge (USFC) and requiring annual reconciliation (filed at MFACE0310);

· Order at Docket No. R-00027261 providing for termination of PECO Competitive Default Service (CDS); and

· Order at Docket Nos. R-00027870 and M-00001418 concerning the Consensus Modifications to the Customer Assistance Program (CAP).
PECO estimates that a typical monthly bill for a residential customer using 500 KWh per month in 2004 will increase by $0.85 (1.22%) as a result of the following changes incorporated into Supplement No. 54:

· the annual reconciliation of Transition Charge recoveries (filed at MFACE0309);

· a $40 million reduction in distribution rates (replacing a $60 million reduction) (A‑110550 F0147);

· the reflection of 15 mill RNR in base rates (R-00027912);

· the reflection of a 0.01 cent/kWh Nuclear Decommission Cost Adjustment (NDCA) charge included in Variable Distribution Charges (R-00038102);
· the reflection of 0.03 cent/kWh Universal Service Fund Charge (USFC) included in Variable Distribution Charges of Rate R and Rate RH reflecting the annual reconciliation filed at Docket No. MFACE0310;
· the elimination of PECO CDS service (R-00027261) for meter read dates after January 2004; and
· the implementation of new CAP rates as a result of providing additional assistance for qualifying customers at or below 50% of federal poverty levels (R‑00027870 and M-00001418). 

Rate increases caused by the RNR, NDCA, and USFC are not subject to a rate cap.  The roll-in of the RNR causes PECO’s transmission and distribution (T&D) rates to remain below the T&D rate cap throughout 2004, and causes the generation rate components (competitive transition charge, intangible transition charge, and energy/capacity) to remain above the generation rate cap throughout 2004.  

We have examined the proposed tariff supplement and have determined that it appears to be reasonable and consistent with the public interest; THEREFORE,

IT IS ORDERED:
1.  That Supplement No. 54 to Tariff Electric Pa. P.U.C. No. 3 filed October 31, 2003 is hereby approved.

2.  That as soon as practicable after the entry of this Order, PECO Energy Company shall notify its customers of the increase by bill insert.
3. That approval of the above tariff change will not preclude this Commission from investigating the financial affairs of PECO Energy Company, and in appropriate cases, ordering refunds or other remedies that may be deemed appropriate.
4.  That this Order is without prejudice to any formal complaints timely filed against the proposed tariff.

5.  That R-00038990 be marked closed.


BY THE COMMISSION,



James J. McNulty



Secretary

(SEAL)

ORDER ADOPTED:  December 18, 2003
ORDER ENTERED:  December 18, 2003
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