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ORDER

BY THE COMMISSION:


On November 13, 2003, Duquesne Light Company (“Duquesne”) filed Supplement No. 16 to Tariff Electric-Pa. P.U.C. No. 23 (“Supplement No. 16”) to become effective January 13, 2004, and voluntarily postponed until January 17, 2004.  


Supplement No. 16 proposes to revise the interest rate to be paid on deposits from non-residential customers, and it also modifies the availability of the residential rates to permit commercial usage at a residential premise provided that the commercial usage is less than 25% of the total monthly consumption.


Duquesne proposes to modify the interest rate on all non-residential cash deposits to be the lower of the statutory interest rate of six percent per annum or the rate currently applied to residential cash deposits by 52 Pa. Code §56.57.  Duquesne states that this modification enables Duquesne to avoid payments of interest at rates in excess of current financial market conditions.  Under the current tariff provisions, Duquesne is paying interest on non-residential deposits at a rate in excess of that supported by current financial market conditions.  According to Duquesne, even though interest paid on deposits may not be a significant expense, its costs management practices include identifying opportunities at all levels to minimize expenses and defer the need for rate increases.


Duquesne avers that its proposal to modify the availability of the residential rates to permit commercial usage at a residential premise, provided that the commercial usage is less than 25% of the total monthly consumption, is needed to recognize that incidental usage at a customer’s residence for business purposes that does not substantially change the nature or characteristics of the customer’s usage, should not warrant that all consumption at the residence be billed under a commercial tariff.



Duquesne states that this issue came to light during a recent PA Sales Tax Audit.  Duquesne was required to send letters to customers on residential rates whose names suggested a landlord or other non-residential type situation.  The customer was to declare what percentage of usage on the account was business related.  According to Duquesne’s current tariff provisions, any level of business use would make the customer ineligible for the residential rate.  Duquesne believed that it needed to devise a solution that would not overburden the out-of-the-home business use for entrepreneurs like Avon representatives, Amway sales, or home based day care providers.  Duquesne reviewed the tariffs of the other Electric Distribution Companies in Pennsylvania, as well as the responses to the Department of Revenue/Duquesne’s letters of inquiry.  Using this information, Duquesne believes that setting the limitation at less than 25% appears to eliminate the most obvious businesses while giving a break to the incidental out-of-the-home business by way of a lower cost per kWh on the residential rate as opposed to the commercial rate.  Duquesne plans to alert customers to the modification of the availability provisions of residential rates by placing a message on all Rate Schedule GS/GM bills. 


The Commission has examined the proposed tariff supplement and has determined that it appears to be reasonable and consistent with the public interest; THEREFORE,


IT IS ORDERED:



1.  That Supplement No. 16 to Tariff Electric-Pa. P.U.C. No. 23 filed 
November 13, 2003, be and hereby is approved to become effective January 17, 2004.


2.  That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.
3.  That this Docket No. R-00038989 be closed.

BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  January 16, 2004
ORDER ENTERED:   January 16, 2004
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