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ORDER
BY THE COMMISSION:


On February 27, 2004, PECO Energy Company (“PECO” or “Respondent”) filed Supplement No. 56 to Tariff Electric - Pa. P.U.C. No. 3 (“Supplement No. 56”) to become effective April 30, 2004.    


PECO filed Supplement No. 56 in order to defer the start date of the market based pricing option for residential customers (“Monthly Pricing Option”).  The Monthly Pricing Option was originally approved by Commission Order at Docket Number 
R-00005882.  That filing provided tariffs for Competitive Default Service (“CDS”) for residential customers in order to be in conformance with the terms and conditions of Section L, paragraph 38(e) of the Joint Petition for Full Settlement at Docket Numbers 
R-00973953 and P-00971265. 

Pursuant to the CDS provisions of PECO’s restructuring settlement, PECO was permitted after January 1, 2001 to implement a requirement that residential customers returning to PECO for provider of last resort (“PLR”) service under capped rates, be required to purchase electricity from PECO for a period of twelve months (the “Standard Pricing Option”).  The CDS provisions also permitted PECO to alternatively provide customers returning to PLR service with the option to receive service on a monthly published generation market rate basis, as opposed to capped generation rates, without the twelve month stay requirement.  Returning customers would be given an opportunity to elect PLR service protected by the current rate cap.  Those who did not elect PLR service protected by the rate cap would be defaulted to a market priced month to month service from which they would be free to leave at any time.  Those who elected rate cap protected PLR service would be prohibited from choosing another electricity generation supplier for a twelve month period.


According to the Settlement at Docket No. R-00005882, effective January 1, 2002, when a customer on Rate Schedules R, RT, RH and OP, other than a customer receiving CDS, returns to PECO from an electric generation supplier (“EGS”), the customer will have the option to choose either: (1) the monthly pricing option for energy and capacity charges (“Monthly Pricing Option”) or (2) the tariffed, capped rate for energy and capacity for a minimum of twelve months (“Standard Pricing Option”) from the date of return.


The start date for the Monthly Pricing Option has already been delayed twice at the request of PECO at Docket Nos. R-00027378 and R-00038183.  At that time, delaying the implementation of the Monthly Pricing Option meant that any residential customer returning to PECO would be placed under the Standard Pricing Option.  Under the currently effective tariff, the requirement for a minimum stay period of twelve months under the Standard Pricing Option was not applicable unless the Monthly Pricing Option had been implemented by PECO.  Therefore, delaying the Monthly Pricing Option did not have adverse consequences to customers since customers under the Standard Pricing Option were not required to purchase electricity from PECO for a twelve month period.

Rather than requesting another deferral for one year, PECO is revising the rule to defer implementation of the Monthly Pricing Option indefinitely.  The revised rule allows PECO to implement the Monthly Pricing Option at a later date, upon 60-day prior written notice to the Commission.


PECO has requested an indefinite deferral for the following reasons: (1) no “summer gaming” by suppliers and/or customers has been observed by PECO and therefore, there is no need to implement this gaming protection device at this time; (2) the Monthly Pricing Option may create unnecessary customer confusion due to the complexity of the program because customers must understand the choices available to them – either taking the Standard Pricing Option for a minimum of 12 months or opting to purchase energy at market prices under the Monthly Pricing Option; (3) substantial call taker training would be necessary to enable customer consultants to be able to explain the options to customers; (4) the implementation of the Monthly Pricing Option would place additional constraints upon resources being used in the implementation of other Company programs, such as, the Wind Power tariff and several customer service and call-handling improvement projects, which require extensive programming, testing and training.

Furthermore, PECO submits that the indefinite deferral of the Monthly Pricing Option will have no adverse consequences to customers and will in fact support the customer’s option to choose another supplier for their Energy and Capacity needs.  Under the proposed tariff, the requirement for the a minimum twelve month stay period under the Standard Pricing Option remains inapplicable unless the Monthly Pricing Option has been implemented by PECO.  As a result, the customers will remain on the Standard Pricing Option currently in effect and will retain their option to shop for their Energy and Capacity, rather than be restricted from shopping for an initial period of twelve months after returning from an EGS.


Investigation and analysis of this proposed tariff indicates that the proposed changes appear to be in the public interest;  THEREFORE,

IT IS ORDERED:

                     1.
That Supplement No. 56 to Tariff Electric - Pa. P.U.C. No. 3 be, and hereby is approved.     

                     2.     That a copy of this Order shall be served upon the Respondent, all parties of record and any persons who have filed Formal Complaints against Respondent’s proposed tariff.
                     3.
That this docket at R-00049238 be marked closed.

BY THE COMMISSION

James J. McNulty


Secretary

(SEAL)

ORDER ADOPTED:  April 29, 2004
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