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ORDER

BY THE COMMISSION:


On March 29, 2004, PPL Electric Utilities Corporation (“PPL Electric” or “Respondent”) filed Supplement No. 38 to Tariff Electric – Pa. P.U.C. No. 201 to become effective on June 1, 2004.  The Supplement contains proposed changes in retail distribution rates, rules and regulations calculated to produce approximately $164.4 million in additional annual revenues, based on a future test year ending December 31, 2004.  Additionally, PPL Electric is informing the Commission that transmission service charges reflected in retail rates are expected to increase by approximately $57.2 million, effective January 1, 2005.  


Formal Complaints and Petitions to Intervene have been filed.  Pursuant to 66 Pa. C.S. §1308(d), the filing will be suspended by operation of law on June 1, 2004, until January 1, 2005.  PPL Electric cannot increase distribution rates before the end of 2004, due to the transmission and distribution rate cap.



Investigation and analysis of this proposed tariff filing and the supporting data indicate that the proposed change in rates, rules and regulations may be unlawful, unjust, unreasonable and contrary to the public interest.  It also appears that consideration should be given to the reasonableness of PPL Electric’s existing rates, rules and regulations; THEREFORE,


IT IS ORDERED:



1.  That an investigation on Commission motion be, and hereby is, instituted to determine the lawfulness, justness and reasonableness of the rates, rules and regulations contained in the proposed Supplement No. 38 to Tariff Electric – Pa. P.U.C. No. 201.


2.  That the proposed Supplement No. 38 to Tariff Electric – Pa. P.U.C. No. 201 be, and hereby is, suspended by operation of law until January 1, 2005, unless otherwise directed by the Commission.



3.  That this investigation shall include consideration of the lawfulness, justness and reasonableness of PPL Electric Utilities Corporation’s existing rate, rules and regulations.



4.  That the case be assigned to the Office of Administrative Law Judge for the prompt scheduling of such hearings as may be necessary, culminating in the issuance of a Recommended Decision.


5.  That a copy of this Order shall be served upon the Respondent, the Office of Trial Staff and any persons who have filed Formal Complaints against PPL Electric Utilities Corporation’s proposed tariff.  


 BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)
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