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History of the Proceeding



On April 21, 2004, a public hearing was held in Harrisburg to review the Statement of Competitive Transition Charge (CTC) of Duquesne Light Company (Duquesne) for the year ended December 31, 2003.  The statement was filed pursuant to the provisions of 66 Pa. C.S.§ 1307(e) which require a utility using an automatic adjustment clause to report its adjustment clause revenues and expenses annually, although Duquesne’s Commission-approved methodology does not require an annual adjustment of the CTC for over or under-collections.  


At the hearing, both Duquesne and the Pennsylvania Public Utility Commission’s Office of Trial Staff (OTS) were represented by counsel.  Duquesne offered its Exhibit 1, its Statement of CTC Revenues for Year Ended 12/31/03, accompanied by the affidavit of Nancy J. Krajovic, Manager, Regulatory Affairs of Duquesne Light.  The exhibit was admitted without objection.



OTS offered its OTS Exhibit No. 1, a summary of Duquesne Light Company’s CTC Statement of Revenues for the Year Ended December 31, 2003.  It was admitted into evidence without objection.  



An 8-page transcript was prepared, and the record was closed at the end of the hearing.  The matter is ready for disposition.

Findings of Fact


1.
A public hearing to review the Statement of CTC Revenues reported by Duquesne for the year ended December 31, 2003, was held on April 21, 2004.



2.
A Statement of CTC Revenues for Year ended 12/31/03 was received into evidence on behalf of Duquesne. Duquesne Exhibit A.


3.
An exhibit summarizing Duquesne’s CTC statement of revenues for the year ended December 31, 2003 was received into evidence on behalf of OTS.  OTS Exhibit1.


4.
The summary of Duquesne Light Company’s Competitive Transition Charge Statement of Revenues for the year ended December 31, 2003 indicates that the Company is entitled to recover an amount of $8,437,077.54.  OTS Exhibit 1.



5.
The statement of Duquesne, as summarized on Appendix A hereto, was reviewed by Commission staff for arithmetic accuracy and no inaccuracy was found.

Discussion



The Public Utility Code provides a mechanism for reporting over-collections and/or under-collections to the Commission for jurisdictional public utilities which use automatic adjustment clauses.  66 Pa. C.S. § 1307(e).  Duquesne, however, does not submit a statement of CTC reconciliation but instead submits a statement of revenues, in accordance with the Commission’s April 10, 1997 Order at PUC Docket No. M-00960890, which established a time schedule and procedure for CTC annual review.  Pursuant to the Commission’s order in Duquesne CTC Reconciliation and Auction Accounting Compliance Filing, PUC Docket No. R‑00974104 (entered January 11, 2001)(CTC Compliance Order), Duquesne uses a rolling reconciliation of CTC revenues to stranded cost balances by rate schedule.  Duquesne balances CTC revenues to stranded cost balances on a monthly basis, and that mechanism later converts to a daily basis as CTC collections near the end of their life.  



No objections were made to the exhibits received into evidence at the hearing.  

Conclusions of Law


1.
The statement summarized in Appendix A shall be deemed an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. Code § 1307(e), subject to such further review and revision as may be found to be necessary by the Pennsylvania Public Utility Commission as a result of an audit under Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or some other proceeding.



2.
Acceptance of the statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.



3.
The recovery of under-collections or the refund of over-collections for Duquesne, whose filing is deemed to be adequate, should be implemented based on the CTC Compliance Order.  Duquesne CTC Reconciliation and Auction Accounting Compliance Filing, PUC Docket No. R-00974104 (entered January 11, 2001).   

ORDER



THEREFORE,



IT IS ORDERED:



1.
That the Statement of CTC Revenues For Year Ended 12/31/03 filed by Duquesne Light Company, listed in Appendix A of the Recommended Decision, be and hereby is accepted insofar as it is undisputed.



2.
That acceptance of the undisputed statement is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.



3.
That acceptance of the undisputed statement shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Dated:
  May 18, 2004



______________________________








Susan D. Colwell








Administrative Law Judge
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	RS
	 $             67,553.36 
	
	 $              (5,651.39)
	
	 $             73,204.75 
	

	RH
	2,035,588.90 
	
	2,028,970.51 
	
	6,618.39 
	

	RA
	592.73 
	
	0.00 
	
	592.73 
	

	GS/GM
	(74,122.51)
	
	(79,327.11)
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	GL
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	6,220.69 
	

	L
	865,721.20 
	
	837,303.98 
	
	28,417.22 
	

	HVPS
	17,525,649.61 
	
	9,219,469.15 
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	(0.26)
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	SE
	631,639.23 
	
	631,406.28 
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	SM
	1,295,061.33 
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	SH
	170.82 
	
	0.00 
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	12,663.64 
	
	0.00 
	
	12,663.64 
	

	
	
	
	
	
	
	

	Total
	 $     25,185,898.21 
	
	 $     16,748,820.67 
	
	 $       8,437,077.54 
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