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This matter involves a Petition to establish a cash receipts reconciliation clause (“CRRC”) filed by The Philadelphia Gas Works (“PGW”).  I agree with the Recommendation of the Office of Special Assistants that the Commission deny this Petition, and I issue this Statement to set out my particular reasons for doing so.  

The Commission’s Opinion and Order lists several reasons for rejecting the CRRC, and I agree with all of them.  In particular, I believe that the CRRC is unnecessary in light of the recent improvement in PGW’s collection rate resulting from its enhanced collection effort.  Moreover, allowing PGW to implement a CRRC would be a bad policy decision because providing PGW with a pass-through mechanism for its uncollectible expense would reduce the financial incentive for PGW to continue to improve its collection rate.


While I support rejection of the CRRC, I also recognize that PGW continues to face significant challenges regarding its financial condition and collections performance. This is why the Commission has launched an investigation to examine, among other things, PGW’s collections’ performance, the cost of its universal service programs and the burden these programs put on paying customers, and whether paying customers should be required to support the “means-tested” senior citizens’ discount program proposed by PGW.
  Also, since PGW has now filed a Petition seeking a waiver of certain Chapter 56 requirements, that Petition will also be considered in the investigation.


Since this Commission assumed jurisdiction over PGW four years ago, great strides have been made to improve PGW’s service and to make it operate more efficiently.  As we move forward with the current investigation, which is scheduled to be completed by September 30, 2004, I am confident that this Commission will continue on a path toward making PGW operate in a more sound, business-like manner.
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CHAIRMAN
�   Under the Gas Competition Act, the Commission has authority to decide whether there should be a senior citizens discount program for customers becoming eligible after the date of the Commission’s decision on PGW’s restructuring case.  For customers who were already enrolled in the previous senior citizens discount program as of that date, the City retains sole authority to decide whether that program should continue.  66 Pa. C.S. §2212(r).  The City has continued the previously established non-means tested senior citizens discount program, without additional enrollment, and the $20 million annual cost of this program for 2003 continues to be collected from PGW’s customers.  PGW has proposed the means-tested program for senior citizens who are not enrolled in the previous, non-means tested, program.





