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ORDER

BY THE COMMISSION:


Sloane Moving and Storage Co., Inc. (carrier), furnishes household goods in use services originating in Philadelphia, Bucks, Chester, Delaware, and Montgomery counties and transported distances of forty (40) miles or less as thoroughly described in their official tariff. 


Carrier has filed Tariff Freight Pa. PUC No. 9 on May 28, 2004 and proposes an increase in total revenues of $131,076 of which $127,607 would come from intrastate revenues, and $3,469 would come from interstate revenues. The proposed rate increase is to cover increased operating expenses of $121,296 and to improve its net profit by $9,780.

Carrier proposes to increase its hourly three (3) men and vehicle normal complement charge 10.5%. Carrier currently charges $95.00 per hour and proposes an increase to $105.00 per hour. In addition, the carrier proposes to increase its accessorial charges by an average of 10.1%. The increases to accessorial charges are to cover the increased cost of packing materials.

Carrier’s total 2003 revenue is $1,431,607.  Carrier’s total intrastate revenue is $1,336,976 of which $1,203,278 was earned from local household goods in use service.  

Carrier requests that the revised tariff pages become effective August 23, 2004. The current rates have been in effect since May 25, 2001.

The carrier submitted financial records and other supporting data in support of its request. The carrier has no past due assessments or outstanding fines. Carrier has calculated that the increase will produce $127,607 in additional PUC revenues. $126,344 is expected to be generated from hourly rate charges (40 miles or less), and $1,263 is expected to be generated from accessorial charges.
INCOME AND EXPENSE STATEMENT

JANUARY 1, 2003 TO DECEMBER 31, 2003

CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	$      94,631  
	$3,469
	$    98,100

	Intrastate
	1,336,976
	127,607
	1,464,583

	
	
	
	

	Total Revenues:
	$1,431,607
	$131,076
	$1,562,683

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$   106,619
	3,198
	$   109,817

	Transportation
	553,537
	22,880
	576,417

	Terminal
	86,170
	2,714
	88,884

	Traffic
	17,526
	6,345
	23,871

	Insurance
	134,368
	73,159
	207,527

	Administrative
	366,591
	13,000
	379,591

	Taxes and Licenses
	71,566
	-
	71,566

	Depreciation
	59,960
	-
	59,960

	
	
	
	

	Total Expenses:
	$1,393,337
	$121,296
	$1,514,633

	
	
	
	

	Total Income  (loss):
	$     38,270
	$9,780
	$     48,050

	
	
	
	

	Operating Ratio Before Taxes:
	97.3%
	
	96.9%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Maintenance Expense – increased by $3,198 or 3%, due to increased costs of maintaining service equipment. 
Transportation expense – is projected to increase by $22,880 or 4.13% as a result of wage increases for employees. The projected 2004 increase is based upon the current wage rates at 2080 hours per year for full time employees and 1040 hours per year for part time employees.

Terminal Expense –  increased by $2,714, or 3.15% for higher costs of materials and supplies.

Advertising – is projected to increase by $6,345, or 36%, due to higher cost of telephone directory advertising.
Insurance expense – increased in calendar year 2004 by $73,159 or 54.45%.  Workman’s compensation premium increased by $39,132 and is supported by a letter from the carrier’s insurer, listing the premiums for both 2003 and 2004.  Additionally,  the carrier began providing paid medical insurance coverage to 21 employees for an  increase in health insurance of $30,337 per year.  There were additional minor increases in other insurance coverage.
Rent Expense – increased by $13,000, or 20.47%.
ANALYSIS
Carrier proposes a $131,076 increase in revenue to offset increased operating expenses of $121,296, and to increase its profit margin by $9,780.  The increased profit margin will reduce the operating ratio from 97.3% to 96.9%. Carrier proposes that $3,469 come from interstate operations and that $127,607 come from intrastate operations. 

In order to generate this revenue increase, Carrier proposes to increase its three (3) men and vehicle normal complement charge of $95.00 per hour to $105.00 per hour  which will generate $126,344 in revenues, and to increase its accessorial charges by an average of 1.10% which will generate $1,263. We conclude that the data compiled and submitted by the carrier supports this increase. 


Staff review of Commission records reveals that:

· O’Malley Moving and Hauling, Inc., 4th Revised Page 74 to Tariff Freight Pa. PUC No. 54, effective May 12, 2000 is charging $120.00 per hour and furnishes household goods in use services originating in Bucks, Chester, Delaware, Montgomery, and Philadelphia counties. 
· Clemmer Moving and Storage, Inc., 6th Revised Page 31 to Tariff Freight Pa. PUC No. 54, effective July 17, 2001, is charging $126.50 per hour and furnishes household goods in use services originating in Bucks, Chester, Delaware, and Montgomery counties.  

CONCLUSION


We have determined that Sloane Moving and Storage Co., Inc., has submitted the documentary justification to support the proposed revenue increase of $127,607, and that the increase is not of an excessive amount based on an operating ratio of 96.9%. The carrier avers that the increase will be sufficient to provide safe, dependable and continuous service to the public: THEREFORE,

IT IS ORDERED:

1. That Tariff Freight Pa. PUC No. 9 be approved to become effective August 23, 2004. 

2.
That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED: August 19, 2004 
ORDER ENTERED:  August 19, 2004
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