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ORDER

BY THE COMMISSION:


Gardner Moving Company (carrier) furnishes household goods in use service originating in Allegheny County and transported distances of forty (40) miles or less as more thoroughly described in the official tariff.


Gardner Moving Company has filed Supplement No. 13 to Tariff Freight Pa. PUC No. 2 on May 13, 2004 and proposes an increase in total revenues of $28,184 of which $24,332 would come from intrastate revenues, and $3,852 would come from interstate revenues. The proposed rate increase is to cover increased insurance expense. 

Carrier proposes to increase its hourly three (3) men and vehicle normal complement charge by 5.6% which will generate an additional $19,583 in PUC revenues from moves of forty (40) miles or less. Carrier currently charges $90.00 per hour and proposes an increase to $95.00 per hour.  Carrier also proposes increasing its accessorial charges by an average of 13.1% which will generate an additional $4,794 in revenues.

Carrier’s total 2003 revenue is $507,981. Carrier’s total intrastate revenue is $430,941, which includes $349,690 in local moving revenues. Carrier’s total interstate revenue is $77,040.


Carrier requests that the revised tariff pages become effective September 13, 2004. The current rates have been in effect since April 23, 2001. 


The carrier submitted financial records and other supporting data in support of its request. Carrier has calculated that the increase will produce additional PUC revenues of $28,184.
INCOME AND EXPENSE STATEMENT

JANUARY 1, 2003 TO DECEMBER 31, 2003

CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	$   77,040
	$  3,852
	$  80,892

	Intrastate
	430,941
	24,332
	464,285

	
	
	
	

	Total Revenues:
	$507,981
	$28,184
	$536,165

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$  11,963
	-            
	$11,963

	Transportation
	38,439
	-
	38,439

	Terminal
	12,000
	-
	12,000

	Traffic
	36,077
	-
	36,077

	Insurance
	72,074
	28,705
	100,779

	Administrative
	231,985
	-
	231,985

	Taxes and Licenses
	26,309
	-
	26,309

	Depreciation
	66,758
	-
	66,758

	Loss on disposition of Assets
	-
	-
	-

	
	
	
	

	Total Expenses:
	$495,605
	$28,705
	$524,310

	
	
	
	

	Total Income  (loss):
	$12,376
	($521)
	$11,855

	
	
	
	

	Operating Ratio Before Taxes:
	97.6%
	
	97.8%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Insurance expense – increased between 2002 and 2004 by $28,705 or 40%, due to an increase in workmen’s compensation premiums, liability insurance and cargo insurance totaling $13,711. The carrier provided a letter from the insurance company detailing the premiums for the three (3) year period, to support the increase in insurance expense. In addition, the carrier began providing health insurance to its employees which will cost $16,200 in 2004. 

Accessorial charges – Carrier claims that the cost of packing materials and the related labor costs have increased significantly.  Because of these increases, carrier requests an increase in accessorial charges to offset the higher cost of packing.   
ANALYSIS

Carrier proposes a $28,184 increase in revenue to offset increased insurance expense of $28,705 as well as to offset the cost of packing materials. In 2003, the carrier had a net profit of $12,375 and an operating ratio of 97.6%. Carrier proposes that $3,852 come from interstate operations and that $24,332 come from intrastate operations.

In order to generate this revenue increase, Carrier proposes to increase its three (3) men and vehicle normal complement charge of $90.00 per hour to $95.00 per hour.  In addition, carriers submitted changes to the accessorial charges. We conclude that the data compiled and submitted by the carrier supports this increase. 


Gardner Moving Company furnishes household goods in use service originating in Allegheny County. Staff review of Commission records reveals that:
William C. Stumpf, t/a Stumpf Moving & Storage, 3rd Revised Page 101 to Tariff Freight Pa PUC Number 54, effective December 26, 2000, is charging a rate of $95.00 per hour. William C. Stumpf furnishes household goods in use originating in Allegheny County.
Wiiliams Moving & Storage, Inc, 1st Revised Page 107-E to Tariff Freight Pa. PUC No. 54, effective November 3, 2003, is charging $97.00 per hour. Williams Moving & Storage, Inc. furnishes household good in use originating in Allegheny County and seven (7) surrounding counties in western Pennsylvania.
CONCLUSION


We have determined that Gardner Moving Company, has submitted the documentary justification to support the proposed increase to PUC revenues of $24,332, and that the increase is not of an excessive amount based on the operating ratio. The carrier has no outstanding fines or assessments. The carrier avers that the increase will be sufficient to provide safe, dependable and continuous service to the public: THEREFORE,
IT IS ORDERED:

1. That Supplement 13 to Tariff Freight Pa. PUC No. 2 be approved to become effective September 13, 2004. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED: September 10, 2004 
ORDER ENTERED:  September 10, 2004
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