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MOTION OF COMMISSIONER GLEN R. THOMAS

 In its compliance filing for large commercial & industrial customers, Duquesne Light (“Duquesne”) proposes to limit the maximum number of tranches that a qualified supplier can bid and serve to 40% of the Standard Tranches.[1]  Duquesne claims the reason for the bid caps is to limit the impact that any supplier may have on the Request for Proposal (“RFP”) as well as limit Duquesne’s exposure to default by any single supplier.  Today, I move to reject this aspect of the compliance filing.

 

Bid caps limit the amount of POLR supply any one bidder can competitively supply.  If a single supplier is willing and able to provide generation at a price below all other participants in the RFP, then that single supplier should be able to provide those tranches, as it will result in the lowest price for Fixed Price Service (“FPS”) customers.  In markets, competitors strive to gain significant market share.  This incentive drives competitive pricing.  Restricting the number of tranches any one supplier can provide could lead to FPS POLR customers paying a higher price for electric service than is otherwise necessary.  Given the significance of the reasons to oppose or support load cap limits and the significant policy implications such a decision will have on POLR moving forward, the Commission should not approve the bid caps in the context of a compliance filing.  

 

 THEREFORE, I MOVE THAT: 

 

1. The Commission reject the load cap limits as set forth in the Duquesne Compliance   Filing.

 

      2.  The Bureau of Fixed Utility Services prepare an Order consistent with this Motion. 

 

      

_______________________
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DATE






GLEN R. THOMAS, COMMISSIONER



[1] Bid Tranches: The FPS load will be divided into 20 tranches each representing 5% of Duquesne’s FPS load in each hour.  The MW-measure of each tranche would approximate 52 MW of coincident peak load if all Large C&I Customers tool POLR service under the FPS product.  The actual tranche size will vary by hour depending on the number of customers electing FPS service, customer switching, load growth, weather, and other factors. (p.3)

