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HISTORY OF THE PROCEEDING

On Monday, October 27, 2004, a public hearing was held to review the statements of the competitive transition cost recovery (“CTC”) and the universal service fund charge (“USFC”) reconciliations reported by PECO Energy Company (“PECO”) for the period of October 2003 to September 2004 and the 2004 calendar year, respectively.  These statements were filed pursuant to the provisions of 66 Pa. C.S. § 1307(e), of the Public Utility Code, requiring a utility using an automatic adjustment clause to annually report its adjustment clause revenues and expenses.

At the hearing, both PECO and the Pennsylvania Public Utility Commission’s Office of Trial Staff (“OTS”) were represented by counsel.

PECO offered five (5) exhibits regarding the reconciliation of its CTC as follows:  
(1)
PECO Exhibit 1, a schedule of the monthly actual vs. settlement revenues by class from October 2003 to January 2005;
(2)
PECO Exhibit 2, one page displaying the summary of the CTC recovery according to the settlement for each rate class
 and eight (8) pages displaying the itemized settlement revenues separated by rate class for a twelve (12) year period;

(3)
PECO Exhibit 3, six (6) pages showing the CTC revenue requirement for the first six years of the transition cost recovery for each rate class;

(4)
PECO Exhibit 4, twenty-five (25) pages displaying the revenue requirement for the CTC and the proof of the revenue requirement for each appropriate tariff rate; and
(5)
PECO Exhibit 5, a proposed customer notice alerting the reduced CTC and the corresponding price-to-compare for implementing the CTC by customer class in 2005.

PECO Exhibits 1 through 5 regarding its CTC at Docket No. M-FACE0409 were received into evidence without objection.  

OTS offered OTS Exhibit No. 1, which showed a summary of PECO’s CTC reconciliation for each customer class and the total amount.  The exhibit was received into evidence without objection.  A copy of OTS Exhibit No. 1 is attached hereto in Appendix A displaying the total over recovery of the CTC for the annual period ending September 30, 2004.

PECO offered four (4) exhibits regarding the reconciliation of its USFC as follows:

(1)
PECO Exhibit 1, three (3) pages of a summary for the calculation of the USFC recovery schedule of the monthly actual vs. settlement revenues by class from October 2003 to January 2005;

(2)
PECO Exhibit 2, one page displaying the proposed tariff supplement for the recovery of the USFC cost recovery;

(3)
PECO Exhibit 3, two (2) pages showing the CTC proof of revenue requirement for 2005 per each appropriate tariff rate; and

(4)
PECO Exhibit 4 shows a bill comparison for a 500 kWh residential customer for the USFC in 2004 against the proposed USFS for 2005.
PECO Exhibits 1 through 4 regarding its USFC at Docket No. M-FACE0410 were received into evidence without objection.

OTS offered OTS Exhibit No. 1, which showed a summary of PECO’s USFC reconciliation for the year 2004.  The exhibit was received into evidence without objection.  A copy of OTS Exhibit No. 1 is attached hereto in Appendix A displaying the total under recovery of the USFC for 2004.

The hearing was concluded and the record was closed.  The hearing resulted in a transcript of ten (10) pages.  The matter is ready for decision. 
FINDINGS OF FACT

1. A public hearing to review the statements of CTC reconciliation reported by PECO for the year ended September 30, 2004, was held on October 18, 2004.

2. PECO Exhibit 1 through PECO Exhibit 5 displayed data regarding the CTC reconciliation and was received into evidence on behalf of PECO.  PECO Exhibit 1 through PECO Exhibit 5 at Docket No. M-FACE0409.

3. An exhibit summarizing the results of PECO’s reconciliations was received into evidence on behalf of OTS.  OTS Exhibit No. 1 at Docket No. M-FACE0409.

4. PECO experienced an overrecovery of the CTC for the year ended September 30, 2004, in the amount of $42,591,444.

5. The statement of PECO’s CTC recovery as summarized on page 1, Appendix A hereto, was reviewed by Commission staff for arithmetic accuracy and no inaccuracy was found.

6. A public hearing to review the statement of USFC reconciliation reported by PECO for 2004 was held on October 27, 2004.

7. PECO Exhibit 1 through PECO Exhibit 4 displayed data regarding the USFC reconciliation and was received into evidence on behalf of PECO.  PECO Exhibit 1 through PECO Exhibit 4 at Docket No. M-FACE0410.

8. An exhibit summarizing the results of PECO’s reconciliations was received into evidence on behalf of OTS.  OTS Exhibit No. 1 at Docket No. M-FACE0410.

9. PECO experienced an underrecovery of the USFC for 2004, in the amount of $1,211,763.

10. A statement of PECO’s USFC reconciliation, as summarized on page 2, Appendix A hereto, was reviewed by Commission staff for arithmetic accuracy and no inaccuracy was found.

DISCUSSION

No objections were made to any of the exhibits received into evidence at the hearing.  No special issues were raised regarding the filing.  For both the CTC and the USFC the OTS figures agreed with the figures presented by PECO.
CONCLUSIONS OF LAW

1. The statements summarized in Appendix A shall be deemed to be adequate filings within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e), subject to such further review or revision as may be found necessary by the Pennsylvania Public Utility Commission as a result of an audit under Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.
2. Acceptance of the statements deemed adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.

3. The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed adequate should be implemented based on the operation of its automatic adjustment clause as set forth in its tariff.
ORDER

THEREFORE, 
IT IS RECOMMENDED:

1.
That the statement of Competitive Transition Charge reconciliation reported by PECO Energy Company, a summary listed in Appendix A of the Recommended Decision, for the year ended September 30, 2004, be and hereby is, accepted insofar as it is undisputed.

2.
That the statement of Universal Service Fund Charge reconciliation reported by PECO Energy Company, a summary listed in Appendix A of the Recommended Decision, for the 2004 calendar year, be and hereby is, accepted insofar as it is undisputed.
3.
That acceptance of the undisputed statements are expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.
Dated: November 16, 2004
_________________________






Angela T. Jones





Administrative Law Judge

APPENDIX A
OTS Exhibit No. 1

M-FACE0409

Summary Of PECO Energy Company’s
Competitive Transition Cost Recovery Reconciliation 

For The Period Ended September 30, 2004
	Customer

Class
	
	Actual 

CTC 
Revenues

Billed
	
	Settlement

CTC

Revenues 

Billed
	
	CTC

Over/(Under)

Recoveries

	
	
	(a)
	
	(b)
	
	(c) = (a) – (b)

	
	
	
	
	
	
	

	Residential
	
	$    387,668,365
	
	$    356,964,177
	
	$ 30,704,188

	
	
	
	
	
	
	

	Commercial & Industrial
	
	753,269,870
	
	741,382,614
	
	11,887,256

	
	
	
	
	
	
	

	             Total
	
	$ 1,140,938,235
	
	$ 1,098,346,791
	
	$ 42,591,444


 
  Residential class includes Rates R, RH, OP and RT.

 
  Commercial & Industrial class includes Rates GS, TL, SLS, SLE, SLP, POL, AL, HT, PD 

             and EP.  

	
	
	
	
	
	

	
	
	
	
	
	OTS Exhibit No.1

	
	
	
	
	
	M-FACE0410

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Summary of PECO Energy Company's

	Universal Service Fund Charge Reconciliation

	For the Year 2004

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	Allowable
	
	Over/(Under)
	
	

	
	Cost Recovery
	Actual Billed
	Recovery
	Interest
	Total*

	
	(1)
	(2)
	(3)= (2)-(1)
	(4)
	(5) = (3)+(4)

	
	
	
	
	
	

	
	
	
	
	
	

	
	 $        3,399,576 
	 $  2,187,813 
	 $          (1,211,763)
	0
	(1,211,763)

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	     *  Total does NOT include negative interest, as ratepayers are not liable for interest.


� 	The rate classes are residential and commercial & industrial combined.
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