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PA PUC Approves Rate Increase for PPL Electric Utilities

HARRISBURG – The Pennsylvania Public Utility Commission (PUC) today said PPL Electric Utilities could raise distribution rates beginning Jan. 1 by $137.1 million (7.18 percent), approximately $27.3 million less than the company had requested. 

“All major parties to this matter recognized the need for some level of rate relief for this company," said PUC Chairman Wendell F. Holland. "Our action today strikes a fair balance among all of the parties. Furthermore our action demonstrates our commitment to rates, reliability and choice to protect the public interests of Pennsylvanians.”
The PUC approved the increase 4-0 on a motion by Chairman Holland (link to motion).
Under the new rates, the monthly bill for an average residential heating customer using 1,470 kilowatt-hours (kWh) of electricity will increase by about $9.03 (7.63 percent), from $118.21 to $127.24. The monthly charge for an average residential non-heating customer using 710 kWh will increase by about $5.11 (8.06 percent), from $63.41 to $68.52. The estimated bills also include the company’s $57.2 million increase in transmission service charges.

The increase will affect 1.3 million residential, commercial and industrial customers in 29 counties.

The PUC’s action provides PPL with an overall rate of return of approximately 8.4 percent. The Commission approved a cost of common equity of 10.7 percent. 
As part of its decision, the Commission also said PPL could increase enrollment in its customer assistance program, called OnTrack, from 15,000 customers to 17,000 customers. The program helps low and moderate-income customers pay their electric bills. 

In addition, the PUC approved the funding of PPL’s sustainable energy fund for two additional years, through 2006. (Link to Vice Chairman Robert K. Bloom’s statement.)
Today’s action marks the first distribution rate increase for any of the state’s electric companies since 1997, when rates were capped as part of the electric competition law.

PPL filed for a $164.4 million rate increase on March 29. The PUC held nine public input hearings in PPL’s service territory between June 28 and Aug. 13. Administrative Law Judge Allison K. Turner issued her recommended decision on Oct. 22. 

Participants in the rate case included, among others, the PUC’s Office of Trial Staff, the state Office of Consumer Advocate and the state Office of Small Business Advocate.
The Pennsylvania Public Utility Commission ensures safe, reliable and reasonably priced electric, natural gas, water, telephone and transportation service for Pennsylvania consumers, by regulating public utilities and by serving as stewards of competition.

For recent news releases, or more information about the PUC, visit our internet homepage at www.puc.state.pa.us. 
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