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RICHARD S HERSKOVITZ

DUQUESNE LIGHT

411 SEVENTH AVENUE

EIGHTH FLOOR (8-2)

PITTSBURGH PA  15219

Re:  Petition for Approval to Adjust Special Contract Bills for GRT Changes

Dear Mr. Herskovitz:


On November 4, 2004, your Company filed a Petition for Approval to Adjust Special Contract Bills for GRT Changes.  You state that as part of Duquesne Light Company’s Provider of Last Resort POLR III filing at Docket No. P-00032071, all tariff rates, with the exception of special contract rates, will be adjusted to reflect the current Gross Receipts Tax (GRT) rate of 5.9%.  These tariff adjustments will become effective January 1, 2005.  You state that under the provisions of Duquesne’s Tariff Rule No. 4 that special contracts are billed upon the specific terms of the contracts and are not subject to the roll-in of the GRT included in Duquesne’s POLR III filing.

As an alternative to individual rate component adjustments for GRT for special contracts, Duquesne requests approval to apply a mathematical formula that achieves the same, revenue-neutral results.  This formula “backs out” of the total billed amount, the 4.4% GRT rate that remains in special contract base rates beyond January 1, 2005.  Then the current 5.9% GRT is calculated on the remaining amount and is added to the total bill.

Staff reviewed a hypothetical comparison of the two methods for calculating the GRT for special contracts, and we are satisfied that the revenue-neutral result could be achieved.  The Commission hereby accepts the application of these adjustments to be applied exclusively to special contracts bills, effective January 1, 2005.  However, this notification shall not preclude this Commission from investigating the financial affairs of your company, and in appropriate cases, ordering refunds or other remedies which we deem proper.






Very truly yours,






James J. McNulty
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Annunciata Marino


Scott Rhoads

