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P.O. BOX 3265, HARRISBURG, PA  17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


DECEMBER 30, 2004
G-00041092
DUQUESNE LIGHT COMPANY

411 SEVENTH AVE

PITTSBURGH PA  15219

ATTN:  RICHARD S HERSKOVITZ

Re:
Affiliated Interest Agreement between Duquesne Light Company and

Duquesne Light Energy, LLC
Dear Mr. Herskovitz:

On December 1, 2004, Duquesne Light Company (“Duquesne”) and Duquesne Light Energy, LLC (“DL Energy”) filed an Affiliated Interest Agreement.  This Agreement is filed in accordance with the requirements of Section 2102(b) of the Public Utility Code, 66 Pa. C.S. §2102(b).

The Agreement is filed pursuant to the Full Requirements Service Agreement between Duquesne and another Duquesne affiliate, Duquesne Power, approved by the Commission in an Order entered August 23, 2004 at Docket No. P-00032071.  In the Full Requirements Service Agreement, Duquesne Power is obligated to deliver to Duquesne’s designated market affiliate, DL Energy, company use energy.  DL Energy will, in turn, sell such company use energy to Duquesne.


To carry out the above-referenced obligations in the Full Requirements Service Agreement, Duquesne Power and DL Energy have entered into a Master Power Purchase and Sale Agreement to be effective January 1, 2005, and Duquesne and DL Energy have entered into a Power Sales Agreement, also to be effective January 1, 2005.

Upon review of the companies’ filing, it does not appear that this filing is unreasonable or contrary to the public interest.  Therefore, this filing is hereby approved.  However, approval of this filing does not constitute a determination that such filing is consistent with the public interest, and that the associated costs or expenses are reasonable or prudent for the purposes of determining just and reasonable rates.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews, and inquiry, in any Commission proceeding, may be conducted, pursuant to 66 Pa. C.S. §§2102, et seq.
In addition, this approval will apply only to the agreement(s), service(s), matters, and parties specifically and clearly defined under this instant filing as well as under any associated and previously filed filings.







Sincerely,






James J. McNulty







Secretary

cc:
Kerry Klinefelter, FUS

Scott Rhodes, Secretary's Bureau
