PENNSYLVANIAPRIVATE 

PUBLIC UTILITY COMMISSION

Harrisburg, PA  17105-3265








Public Meeting held March 3, 2005
Commissioners Present:


Wendell F. Holland, Chairman


Robert K. Bloom, Vice Chairman


Kim Pizzingrilli

Irwin A. Popowsky, Consumer Advocate, et al.

v.







C-20039507, et al.

Gasco Distribution Systems, Inc.
O R D E R

BY THE COMMISSION:  



We adopt as our action the Recommended Decision of Administrative Law Judge Larry Gesoff dated January 5, 2005; 


THEREFORE,



IT IS ORDERED:  



1.
That the Joint Settlement Petition which Gasco Distribution Systems, Inc. (Gasco) and the Office of Consumer Advocate (OCA) submitted to resolve the complaints consolidated at Docket No. C-20039507 et al. is approved and adopted in its entirety.  



2.
That Gasco, having agreed to do so, before submitting its final annual GCR filings for each of the next three (3) years, provide the OCA with a summary of its actual line loss statistics for the year ending June 30th.  



3.
That Gasco, before submitting its final annual GCR filings for each of the next three (3) years, provide the Commission and the OCA with a report detailing the amount and location of pipe installed for the year ending June 30th. 



4.
That Gasco continue to make affirmative efforts to examine and address its level of line loss, consistent with its obligations under Section 1501 of the Public Utility Code, 66 Pa. C.S.A. §1501; and that for each of the next three (3) calendar years, Gasco shall use good faith efforts to replace all pipe that is economically-justified or safety-related.  



5.
That Gasco investigate all instances of line hits and, where it is cost-effective to do so, pursue reimbursement for any gas lost as a result of a line hit.



6.
That Gasco, for purposes of its 2005 and future GCR filings, develop a true normalized sales forecast annually using a monthly average of actual sales data over a representative historical period; specifically, Gasco shall do the following annually:  (a) compile historical monthly, actual sales data and (b) adjust the monthly, actual sales based on normalized degree days for each month.



7.
That Gasco develop and file a design day demand forecast with its 2005 GCR filing; specifically, Gasco shall: (a) define its design day level of heating degree days (HDD) based on the last 10 to 20 years; (b) use daily Sendout and HDD data to determine the Sendout level at Gasco’s designated design day HDD level; and (c) provide a comparison of its forecasted design day demand to its current level of capacity deliverability.  



8.
That Gasco file a design day demand forecast with its 2007 GCR filing; that if Gasco’s designated design day HDD level changes, then Gasco update the forecast previously filed with its 2005 GCR filing; and that if the 2005 designated design day HDD level remains appropriate, it will not be necessary for Gasco to update the forecast.



9.
That for purposes of normalized sales and demand day forecasts, Gasco shall use NOAA weather station data or other comparable weather data for the Kane region.



10.
That Gasco work with its asset manager to develop a proposal for a hedging program designed to mitigate the potential volatility of its purchased gas costs, including the hedging of natural gas purchased for injection into storage.  



11.
That Gasco, in developing its proposal for a hedging program described in paragraph 10 of this order, consult with interested stakeholders, including the OCA, about the design of its hedging program.  



12.
That Gasco, at the time of its next interim or preliminary annual GCR filing, submit its proposal for a hedging program described in paragraph 10 of this order to the Commission for approval.



13.
That, for each Bureau of Audits report regarding Gasco which recommends adjustments of more than $20,000 in total gas costs for the year(s) being audited, the Bureau of Audits audit Gasco’s gas costs and related gas cost rates for the calendar years ending 2004 and 2005, even if it is not a scheduled audit year.  



14.
That Gasco include a report of its monthly Sendout data in its annual GCR filings derived from the Company’s monthly Mcf volumes by pipelines and from local production. 



15.
That Gasco include a schedule of base rates and base cost of gas adjustments in its GCR filings.  



16.
That Gasco include a Statement of Reason for Residential Bill Impact in its GCR filings.  



17.
That all Formal Complaints filed against Gasco’s interim GCR filing of January 15, 2003 and Gasco’s annual GCR filing of August 1, 2003, that is those appearing on the full caption of this proceeding at Appendix A to the decision, be dismissed and marked closed.  








BY THE COMMISSION,








James J. McNulty








Secretary

(SEAL)

ORDER ADOPTED:  March 3, 2005
ORDER ENTERED:  March 11, 2005
