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HISTORY OF THE PROCEEDING

On Thursday, February 10, 2005, a public hearing was held to review the statements of the competitive transition charge (“CTC”) reconciliation reported for the 12-month period ending December 31, 2004, for the PPL Electric Utilities Corporation (“PPL” or “Company”).  This statement was filed pursuant to the provisions of 66 Pa. C.S. § 1307(e), of the Public Utility Code, requiring a utility using an automatic adjustment clause to annually report its adjustment clause revenues and expenses.

At the hearing, the Company was represented by counsel and presented one witness, Mr. Joseph M. Kleha.  Other parties that appeared at the hearing were: the Office of Trial Staff (“OTS”), the Office of Consumer Advocate, the PP&L Industrial Customer Alliance (“PPLICA”), and Mr. Eric Epstein.  Both Mr. Epstein and PPLICA petitioned to intervene in the proceeding and their petitions were unopposed.  The witness for PPL provided testimony regarding the collection of the CTC over the 12-month period for all of the Company’s customer rate classes.  Through the witness’ testimony the Company moved five (5) exhibits marked Attachment 1, Attachment 2, Attachment 3, Attachment 4, and Attachment 5, which were all admitted into the record. 
OTS offered two (2) exhibits regarding PPL’s collection of the CTC which were received into the record without objection.  The OTS Exhibit No. 1 included a summary of the CTC collected for the 12-month period ending December 31, 2004, for all customer classes.  A copy of OTS Exhibit No. 1 is attached hereto as Appendix A displaying the total to be recouped by PPL.  OTS Exhibit No. 2 is a schedule showing the CTC and PPL’s adjustments to the recovery of stranded costs over the 12-month period ending December 31, 2004.  A copy of OTS Exhibit No. 2 is attached hereto as Appendix B. 
The only cross during the hearing came from Mr. Epstein regarding a plain language insert for customers explaining what the CTC reconciliation means to a customer’s bill.  The hearing was then concluded and the record was closed.  The hearing resulted in a transcript of sixteen (16) pages.  The matter is ready for decision.
 
FINDINGS OF FACT

1. A public hearing to review statements of automatic adjustment clause revenues and expenses for the twelve-month period ended December 31, 2004, filed by PPL was held on February 10, 2005.

2. A statement of adjustment clause revenues and expenses for the twelve-month period ended December 31, 2004, for all customer classes was received into evidence on behalf of PPL which included five attachments as exhibits, Attachment 1, Attachment 2, Attachment 3, Attachment 4, and Attachment 5.
3. Two exhibits summarizing the results of the filings for the Company were received into evidence on behalf of OTS (OTS Exhibit No. 1 and No. 2).

4. The statements of the Company, as summarized on OTS Exhibit No. 1 and OTS Exhibit No. 2 were reviewed by Commission staff for arithmetic accuracy and no inaccuracy was found.

DISCUSSION

No objections were made to any of the exhibits received into evidence at the hearing.  The only issue raised regarding the filing concerned bill inserts to give customers an explanation of what the CTC reconciliation means to their bill.  The OTS figures agreed with the figures presented by PPL various customer classes.

CONCLUSIONS OF LAW

1. The statements summarized in Appendix A and B shall be deemed to be an adequate filing within the meaning of Section 1307(e) of the Public Utility Code, 66 Pa. C.S. § 1307(e), subject to such further review and revision as may be found necessary by the Pennsylvania Public Utility Commission as a result of an audit under Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.
2. Acceptance of the statement deemed adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transactions.

3. The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed adequate should be implemented based on the operation of its automatic adjustment clause as set forth in its tariff.
ORDER

THEREFORE, 

IT IS RECOMMENDED:

1.
That the statement of Competitive Transition Charge reconciliation reported by PPL Electric Utilities Corporation as listed in Appendix A and B of the Recommended Decision, for the year ended December 31, 2004, be and hereby is, accepted insofar as it is undisputed.

2.
That acceptance of the undisputed statement is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or of some other proceeding.
Dated: March 8, 2005

_________________________






Angela T. Jones





Administrative Law Judge
APPENDIX A

	OTS Exhibit No. 1

	

	Summary of PPL Electric Utilities Corporation's 

	Competitive Transition Charge (CTC) Section 1307(e) Reconciliation

	for Year Ended December 31, 2004

	Docket No. M-FACE0411

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	Actual
	
	Projected
	
	CTC

	
	
	CTC Revenue
	
	CTC Revenue
	
	Over/(Under)

	Rate
	
	for Year 2004
	
	for Year 2004
	
	Collection 

	Schedule
	
	Excluding GRT
	
	Excluding GRT
	
	for Year 2004

	
	
	(1)
	
	(2)
	
	(3)=(1)-(2)

	
	
	
	
	
	
	

	RS
	
	$27,672,383 
	
	$26,873,331 
	
	$799,052 

	RTS
	
	502,230 
	
	626,980 
	
	(124,750)

	RTD
	
	12,382 
	
	12,486 
	
	(104)

	GS-1
	
	6,214,505 
	
	6,528,912 
	
	(314,407)

	GS-3
	
	23,753,914 
	
	24,735,855 
	
	(981,941)

	IS-1
	
	(16,261)
	
	15,441 
	
	(31,702)

	BL
	
	19,840 
	
	17,703 
	
	2,137 

	SA
	
	11,784 
	
	77,608 
	
	(65,824)

	SM
	
	(12,410)
	
	20,397 
	
	(32,807)

	SHS
	
	79,826 
	
	177,131 
	
	(97,305)

	SE
	
	0 
	
	0 
	
	0 

	TS
	
	(1,037)
	
	1,461 
	
	(2,498)

	SI-1
	
	(746)
	
	547 
	
	(1,293)

	GH-1
	
	494,137 
	
	1,777,694 
	
	(1,283,557)

	GH-2
	
	68,793 
	
	388,160 
	
	(319,367)

	LP-4
	
	14,413,232 
	
	14,457,032 
	
	(43,800)

	IS-P
	
	59,886 
	
	929,540 
	
	(869,654)

	LP-5
	
	7,501,514 
	
	8,057,872 
	
	(556,358)

	IS-T
	
	(1,089,248)
	
	4,285,388 
	
	(5,374,636)

	LP-6
	
	91,073 
	
	1,749,897 
	
	(1,658,824)

	LPEP
	
	383,363 
	
	496,665 
	
	(113,302)

	ISM
	
	(1,782,561)
	
	761,289 
	
	(2,543,850)

	Standby
	
	(64,287)
	
	77,381 
	
	(141,668)

	
	
	
	
	
	
	

	Total
	
	$78,312,312 
	
	$92,068,770 
	
	($13,756,458)
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	OTS Exhibit No. 2

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Summary of PPL Electric Utilites Corporation's Competitive Transition Charge (CTC)
	

	Section 1307(e) Reconciliation for Year Ended December 31, 2004
	

	and Adjustments to Over/(Under) Recovery of Stranded Costs
	

	Docket No. M-FACE0411
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	Total CTC
	
	Total CTC

	
	Actual
	
	Projected
	
	CTC
	
	CTC
	
	
	
	Adjustments
	
	Adjustments

	
	CTC Revenue
	
	CTC Revenue
	
	Over/(Under)
	
	Over/(Under)
	
	Interest on
	
	Amount to
	
	Amount to

	Rate
	for Year 2004
	
	for Year 2004
	
	Collection 
	
	Collection from 
	
	Year 2004
	
	Recoup/(Refund)
	
	Recoup/(Refund)

	Schedule
	Excluding GRT
	
	Excluding GRT
	
	for Year 2004
	
	December 2003
	
	CTC Deferral
	
	Excluding GRT
	
	Including GRT

	
	(1)
	
	(2)
	
	(3)=(1)-(2)
	
	(4)
	
	(5)
	
	(6)=-(3)-(4)+(5)
	
	(7)=-(6) X 1.062699

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	RS
	$27,672,383 
	
	$26,873,331 
	
	$799,052 
	
	($74,571)
	
	$0 
	
	(724,481)
	
	 (769,905)

	RTS
	$502,230 
	
	$626,980 
	
	(124,750)
	
	(1,812)
	
	12,026 
	
	138,588 
	
	 147,277 

	RTD
	$12,382 
	
	$12,486 
	
	(104)
	
	(125)
	
	0 
	
	228 
	
	 243 

	GS-1
	$6,214,505 
	
	$6,528,912 
	
	(314,407)
	
	(152)
	
	0 
	
	314,559 
	
	 334,282 

	GS-3
	$23,753,914 
	
	$24,735,855 
	
	(981,941)
	
	(115,654)
	
	0 
	
	1,097,595 
	
	 1,166,413 

	IS-1
	($16,261)
	
	$15,441 
	
	(31,702)
	
	0 
	
	4,567 
	
	36,269 
	
	 38,543 

	BL
	$19,840 
	
	$17,703 
	
	2,137 
	
	(1,121)
	
	0 
	
	(1,016)
	
	 (1,080)

	SA
	$11,784 
	
	$77,608 
	
	(65,824)
	
	(101)
	
	7,185 
	
	73,110 
	
	 77,694 

	SM
	($12,410)
	
	$20,397 
	
	(32,807)
	
	(2)
	
	3,714 
	
	36,523 
	
	 38,813 

	SHS
	$79,826 
	
	$177,131 
	
	(97,305)
	
	(1,496)
	
	10,824 
	
	109,625 
	
	 116,498 

	SE
	$0 
	
	$0 
	
	0 
	
	(10)
	
	0 
	
	10 
	
	 11 

	TS
	($1,037)
	
	$1,461 
	
	(2,498)
	
	0 
	
	282 
	
	2,780 
	
	 2,954 

	SI-1
	($746)
	
	$547 
	
	(1,293)
	
	0 
	
	149 
	
	1,442 
	
	 1,532 

	GH-1
	$494,137 
	
	$1,777,694 
	
	(1,283,557)
	
	0 
	
	129,214 
	
	1,412,771 
	
	 1,501,350 

	GH-2
	$68,793 
	
	$388,160 
	
	(319,367)
	
	0 
	
	33,476 
	
	352,843 
	
	 374,966 

	LP-4
	$14,413,232 
	
	$14,457,032 
	
	(43,800)
	
	(53,950)
	
	0 
	
	97,750 
	
	 103,879 

	IS-P
	$59,886 
	
	$929,540 
	
	(869,654)
	
	(879)
	
	94,643 
	
	965,176 
	
	 1,025,692 

	LP-5
	$7,501,514 
	
	$8,057,872 
	
	(556,358)
	
	(68,791)
	
	3,596 
	
	628,745 
	
	 668,167 

	IS-T
	($1,089,248)
	
	$4,285,388 
	
	(5,374,636)
	
	0 
	
	585,241 
	
	5,959,877 
	
	 6,333,555 

	LP-6
	$91,073 
	
	$1,749,897 
	
	(1,658,824)
	
	(7,056)
	
	175,412 
	
	1,841,292 
	
	 1,956,739 

	LPEP
	$383,363 
	
	$496,665 
	
	(113,302)
	
	(12,628)
	
	18,724 
	
	144,654 
	
	 153,724 

	ISM
	($1,782,561)
	
	$761,289 
	
	(2,543,850)
	
	0 
	
	200,076 
	
	2,743,926 
	
	 2,915,967 

	Standby
	($64,287)
	
	$77,381 
	
	(141,668)
	
	299 
	
	15,404 
	
	156,773 
	
	 166,603 

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	$78,312,312 
	
	$92,068,770 
	
	($13,756,458)
	
	($338,049)
	
	$1,294,533 
	
	$15,389,041 
	
	$16,353,917 


� 	A matter regarding whether Mr. Epstein holds shareholder status of PPL Electric caused documents to be filed after the record for the proceeding was closed.  Because PPL did not object to Mr. Epstein as an intervenor and the matter was raised outside of the record, this issue was not considered in this decision. 
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