PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, Pennsylvania 17105-3265

                                                                              Public Meeting held April 21, 2005   
Commissioners Present:


Wendell F. Holland, Chairman

Robert K. Bloom, Vice Chairman


Kim Pizzingrilli
Pennsylvania Public Utility Commission
              v.  
South Hills Movers, Inc.





A-00109506
                                                                                                      R-00050513
ORDER

BY THE COMMISSION:


South Hills Movers, Inc. (carrier) furnishes household goods in use services originating in Allegheny, Beaver, Erie, and Washington counties as thoroughly described in its official tariff. 

Carrier has filed 7th Revised Page 12 and 3rd Revised Page 9 to Tariff Freight Pa. PUC No. 1 on January 31, 2005 and proposes an increase in total revenues of $266,617 of which $108,867 would come from intrastate revenues, and $157,750 would come from interstate revenues.  The proposed rate increase is to cover an increase in worker’s compensation insurance premiums. 
Carrier proposes to increase its hourly three (3) men and vehicle normal complement charge by 8.2%.  Carrier currently charges $97.00 per hour and proposes an increase to $105.00 per hour.  The current hourly rates have been in effect since June 25, 2001. 

Carrier’s total 2004 revenue is $13,782,341.  The carrier’s total intrastate revenue is $3,916,438 and its total interstate revenue is $9,865,903.


Carrier requests that 7th Revised Page 12 and 3rd Revised Page 9 to Tariff Freight Pa. PUC No. 1 become effective April 25, 2005.  

The carrier submitted financial records and other supporting data in support of its request for a rate increase that would generate $108,867 in intrastate revenues.
INCOME AND EXPENSE STATEMENT

JANUARY 1, 2004 TO DECEMBER 31, 2004
CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	$  9,865,903
	$157,750
	$10,023,653

	Intrastate
	3,916,438
	108,867
	4,025,305

	
	
	
	

	Total Revenues:
	$13,782,341
	$266,617
	$14,048,958

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$    624,695
	
	$    624,695

	Transportation
	7,025,292
	
	7,025,292

	Terminal or Station
	745,839
	
	745,839

	Traffic Solicitation or Sales
	1,108,470
	
	1,108,470

	Insurance
	955,761
	$299,056
	1,254,817

	Administrative
	2,565,078
	
	2,565,078

	Taxes and Licenses
	91,529
	
	91,529

	Depreciation
	570,262
	(46,928)
	523,334

	
	
	
	

	Total Expenses:
	$13,686,926
	$252,128
	$13,939,054

	
	
	
	

	Total Income  (loss):
	$       95,415
	$  14,489
	$       109,904

	
	
	
	

	Operating Ratio Before Taxes:
	99.3%
	
	99.2%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Insurance expense – Carrier projects worker’s compensation insurance will increase by 31%.  Supporting documentation shows that the worker’s compensation insurance premiums are expected to increase by $299,056 in calendar year 2005.
Depreciation – The carrier has projected that depreciation will decrease by $46,489.
ANALYSIS

Carrier proposes an increase in total revenues of $266,617 of which $108,867 would come from intrastate revenues, and $157,750 would come from interstate revenues.  The proposed rate increase is to cover an increase in worker’s compensation insurance premiums. 


In order to generate this revenue increase, carrier proposes to increase its hourly three (3) men and vehicle normal complement charge by 8.2%.  Carrier currently charges $97.00 per hour and proposes an increase to $105.00 per hour.

Staff review of Commission records reveals that:

Parks Moving & Storage, Inc., 2nd Revised Page 77 to Tariff Freight Pa. PUC No. 54, effective November 3, 2003, provides for charges of $107 per hour.  Parks Moving & Storage, Inc., furnishes household goods in use service originating in Allegheny, Armstrong, Butler, Fayette, Green, Lawrence, Washington, and Westmoreland counties.   
CONCLUSION

We have determined that South Hills Movers, Inc. has submitted the documentary justification to support the proposed revenue increase of $108,867 and that the increase is not of an excessive amount based on the operating ratio.  The carrier avers that the increase will be sufficient to provide safe, dependable and continuous service to the public:  THEREFORE,

IT IS ORDERED:

1.
That 7th Revised Page 12 and 3rd Revised Page 9 to Tariff Freight Pa. PUC No. 1 become effective April 25, 2005.

2.
That a copy of this order be served upon the carrier.
                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED:  April 21, 2005
ORDER ENTERED:   April 21, 2005
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