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Introduction

Duquesne Light Company (“Duquesne”) provides electric service to approximately 587,000 customers in southwestern Pennsylvania, including the City of Pittsburgh.  Duquesne is providing limited comments to the Implementation Order issued by the Commission on March 25, 2005 in this proceeding.  

Working Group Protocol

The Commission has established or, for other topics, suggested a working group format for many of the issues involved in this proceeding.  Duquesne agrees with this Commission approach.  Many of these issues are novel and complicated.  The sharing of ideas by interested parties is helpful in learning the factual basis of these issues and their circumstances so that the Commission will be better equipped to appropriately address the intricacies of the matters.  These working groups either include or should include depreciation of banking credits, energy efficiency, demand side management, net metering, and interconnection.

Banking of Alternative Energy Credits

The banking of alternative energy credits is now in effect under the law.
 Duquesne believes this is a topic that should be placed on a separate fast track so that all parties know and understand any and all requirements as they begin to comply with banking.  Accordingly, it is recommended a separate sub-working group be established in the very near term with the Commission requesting recommendations from the group within 60 days after an initial meeting.

Interconnection and Net Metering

Duquesne agrees that interconnection standards should be based on IEEE 1547.  First, that standard has been developed by a host of interested parties, including electrical engineers schooled and experienced in the field of interconnection.  Also, PJM utilizes these IEEE standards. It is important that Commission rules or guidance follow PJM requirements, since the utilities are required to comply with those operational standards for transmission.  To the extent the Commission feels it must deviate from PJM requirements, then PJM should be involved to help develop the complex matters relating to the interconnection standards.  These should apply to all interconnections, except where modifications may be warranted due to pre-packaged distributive generation or similar circumstances.  


Duquesne supports the Energy Association’s position and discussion with regard to the limited capabilities in recognizing reverse registration on a single meter and billing systems.  Duquesne notes that the meters are designed to expect positive usage and believes the single meter issue raises a very critical point with regard to costs and applications in the meter reading and billing systems.   

The Commission had indicated an initial protocol of addressing net metering issues along with the topic of interconnections.  Duquesne notes the issues are rather disparate and differing.  The two issues will require separate personnel to address – since interconnection relies heavily on electrical engineering precepts while net metering relies on rate and cost allocation concepts.  Duquesne has no problem handling net metering in the same working group, as a subset matter.

Alternative Energy Trading Program

The Commission suggested in its Implementation Order that any trading program for alternative energy credits be referred to a working group.  Duquesne agrees.  Trading programs have proven to be effective in helping to reduce costs with a net benefit to society.  Due to the complexity, however, a working group needs to try to identify the issues involved with trading and to study the possible recommendations.  Duquesne Light believes a potential market should include not only PA, but also other states within the PJM footprint, and that this important issue needs to be addressed by the working group.

Cost Recovery


Duquesne supports the language in the Act requiring full cost recovery for these Alternative Energy Programs.  Duquesne encourages the Commission to reiterate the need and requirement for full cost recovery.  It is our goal to secure the benefits of alternative energy for our customers at a reasonable cost, and it should be recovered without any delay.  

Conclusion


Pennsylvania is embarking on aggressive programs regarding alternative energy, energy efficiency, net metering, interconnection, and demand side management.  It is important that the facts and circumstances be shared with all interested parties and the Commission so that rationale, well-guided policy can be established, including the possibility of no Commission action on some issues due to circumstances.  The working group approach is encouraged, with leadership to be provided from the Commission and its Staff.     

    
Duquesne thanks the Commission for this opportunity to comment on this proceeding and looks forward to playing an active role, with others, in its development and progress.

Date:  May 24, 2005
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Banking of alternative energy credits for DSM and Energy Efficiency became effective November 30, 2004, while banking for sales of Tier I and Tier II resources became effective February 28, 2005.
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