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ORDER

BY THE COMMISSION:

On May 27, 2005, PPL Electric Utilities Company (PPL Electric) filed, pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 66 Pa. C.S. §§1901, et seq., a securities certificate for the issuance of senior secured bonds in a principal amount not to exceed $200 million and secured by a like amount of first mortgage bonds. 
PPL Electric proposes to issue senior secured bonds to investors under its 2001 Senior Secured Bond Indenture (2001 Indenture) dated August 1, 2001.  Like bonds previously issued under this indenture,
 the new bonds will be secured with a like amount of first mortgage bonds issued under the company’s 1945 First Mortgage Bond Indenture, and by a second lien on the company’s transmission and distribution properties.  The first mortgage bonds will be held by the 2001 Indenture trustee.  The new bonds being issued will thus rank equally with the company’s outstanding first mortgage bonds.   
PPL Electric is making a transition from the 1945 Mortgage to the 2001 Indenture as its primary secured debt indenture.  When no remaining first mortgage bonds held by investors are outstanding, the first mortgage bonds held by the 2001 Indenture trustee will be retired, the associated lien of the 1945 mortgage will be satisfied, and the lien of the 2001 Indenture will become a first lien on the company’s transmission and distribution properties.
The first mortgage bonds were issued under the company’s Mortgage and Deed of Trust to Deutsche Trust Company Americas.  JPMorgan Chase Bank located at 450 East 33rd Street, 15th Floor, New York, NY 10001, is the trustee under the 2001 indenture.  JPMorgan Chase Bank is not an affiliated interest of PPL Electric.
Although the utility will be issuing $200 million senior bonds to investors as well as $200 million mortgage bonds to the trustee, PPL Electric will thereby incur only 
$200 million of additional indebtedness.  The existing senior secured bonds and the first mortgage bonds securing these bonds have been assigned an equivalent bond rating.  The expectation is that the new bonds will be assigned a similar rating by the credit rating agencies.
PPL Electric states that the proceeds from the sale of the bonds will be used for: the retirement of $146 million of debt maturing on March 1, 2006, the reduction of short term debt, capital improvements and general corporate purposes.  Similarly, we agree with PPL Electric that the registration of the securities certificate will give the company the flexibility to take advantage when attractive financing opportunities become available.
PPL Electric proposes to issue the new debt in one or more series, with final maturities of up to 30 years from date of issuance, and it will issue the debt prior to 
July 1, 2006.  The interest rates will be fixed or floating, with those terms and others, including call provisions, being set in response to market conditions at the time of issuance.
In conjunction with the issuance of the bonds, PPL Electric may also enter into interest rate protection arrangements to limit the company’s exposure to interest rate risk.  These arrangements may include interest-rate swaps and/or interest-rate caps.
We have examined PPL Electric’s instant securities certificate and have determined that the proposed issuance of senior secured bonds and first mortgage bonds in a principal amount up to $200 million appears to be necessary or proper for the present and probable future capital needs of the utility and as a result the securities certificate should be registered; THEREFORE,


IT IS ORDERED:
1.  That the securities certificate filed by PPL Electric Utilities Corporation for the issuance of senior secured bonds not to exceed $200 million and a like amount of first mortgage bonds is hereby registered.




BY THE COMMISSION,






James J. McNulty






Secretary

 (SEAL)

ORDER ADOPTED:  June 23, 2005
ORDER ENTERED:  June 23, 2005
� The Commission has previously authorized debt securities that are governed by the 2001 Indenture. As an example, please see Docket No. S-00010853.
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