PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, Pennsylvania 17105-3265

                                                                              Public Meeting held July 14, 2005   
Commissioners Present:


Wendell F. Holland, Chairman

James H. Cawley, Vice Chairman

Bill Shane


Kim Pizzingrilli


Terrance J. Fitzpatrick
Pennsylvania Public Utility Commission
              v.  
John K. Kane, t/a Hercules Movers





A-00109368
                                                                                                      R-00050751
ORDER

BY THE COMMISSION:


John K. Kane, t/a Hercules Movers (carrier) furnishes household goods in use services originating in Chester and Delaware Counties as thoroughly described in its official tariff. 

Carrier has filed Tariff Freight Pa. PUC No. 6 April 20, 2005 and proposes an increase in total revenues of $34,804, all of which would be derived from intrastate revenues.  The proposed rate increase is to cover increased operating expenses. 

Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 10.6% in order to generate this revenue increase.  Carrier currently charges $94 per hour and proposes an increase to $104 per hour (10.6%).  The current hourly rates have been in effect since June 17, 2002.

Carrier’s total 2004 revenue is $328,341, all of which was derived from intrastate revenues.

Carrier requests that Tariff Freight Pa. PUC No. 6 become effective July 18, 2005.  

The carrier submitted financial records and other supporting data in support of its request.  Carrier has calculated that the increase will produce additional PUC revenues of $34,804.
INCOME AND EXPENSE STATEMENT

JANUARY 1, 2004 TO DECEMBER 31, 2004
CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Intrastate
	$328,341
	$34,804
	$363,145

	
	
	
	

	Total Revenues:
	 $328,341
	$34,804
	$363,145

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$  15,796
	$  3,749
	$  19,545

	Transportation
	152,820
	10,905
	163,725

	Traffic Solicitation or Sales
	21,312
	
	21,312

	Insurance
	33,411
	14,957
	48,368

	Administrative
	89,531
	1,885
	91,416

	
	
	
	

	Total Expenses:
	$312,870
	$31,496
	$344,366

	
	
	
	

	Total Income  (loss):
	$  15,471
	$ 3,308
	$  18,779

	
	
	
	

	Operating Ratio Before Taxes:
	95.3%
	
	94.8%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Maintenance expense – is projected to increase by $3,749 or 23.7% due to increases in parts and service charges.  Carrier has provided copies of past invoices to support this projection.
Transportation expense – is projected to increase by $10,905 or 7% due to an increase in salaries for drivers and helpers, some of which went into effect at the beginning of 2005 and others which will go into effect June 30, 2005.  The carrier has documented these increases to support this projection.
Insurance expense – is projected to increase by $14,957 or 45% due to increases of $11,208 for health insurance coverage for employees and $3,749 for workmen’s compensation.  Evidence of these increases is documented by carrier’s insurance providers.
Administration expense – is projected to increase by $1,885 or 2% due to increases in the costs of cartons.  Carrier has submitted invoices to substantiate this projection.
ANALYSIS

Carrier proposes an increase in total revenues of $34,804, all of which would be derived from intrastate revenues.  The carrier’s current operating ratio is 95.3%.  Projected income and expenses would result in an operating ratio of 94.8%.  The proposed rate increase is to cover increased operating expenses.

The greater part of the carrier’s projected increases result from a desire to maintain a quality workforce.  Seventy-four percent (74%) of the projected increase is for salary and wage increases, as well as insurance benefits, which are intended to maintain a staff of qualified personnel.  

In order to generate this revenue increase, carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 10.6% in order to generate this revenue increase.  Carrier currently charges $94 per hour and proposes an increase to $104 per hour (10.6%). 

Carrier has submitted sufficient documentation in support of the request.  There are currently no outstanding fines or assessments.


Staff review of Commission records reveals that:

K. W. Larkin Enterprises, Inc., 6th Revised Page 64 to Tariff Freight Pa. PUC No. 54, effective July 5, 2004, is charging $123 per hour.  K. W. Larkin Enterprises, Inc., furnishes household goods in use service originating in Chester County. 

Tristate Household Goods Tariff Conference, Inc., 12th Revised Page 74 to Tariff Freight Pa. PUC No. 50, effective June 8, 2001, covers members in Chester County.  The 3 men and vehicle normal complement charge is $123. 

CONCLUSION

We have determined that John K. Kane, t/a Hercules Movers has submitted the documentary justification to support the proposed revenue increase of $34,804 and that the increase is not of an excessive amount based on the resulting operating ratio of 94.8%.  The carrier avers that the increase will be sufficient to provide safe, dependable and continuous service to the public:  THEREFORE,

IT IS ORDERED:

1.
That Tariff Freight Pa. PUC No. 6 be approved to become effective on July 18, 
2005.

2.
That a copy of this order be served upon the carrier.


                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary
(SEAL)

ORDER ADOPTED:  July 14, 2005 
ORDER ENTERED:  July 14, 2005
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