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ORDER

BY THE COMMISSION:
On August 1, 2005, PECO Energy Company (“PECO”) filed Supplement No. 65 to Tariff Electric – Pa. P.U.C. No. 3 to become effective September 30, 2005.  PECO filed Supplement No. 65 proposing several changes to implement the provisions of Chapter 14.
First, PECO proposes several changes to various subsections of rule            5. – Credit.  In rule 5.4 Amount of Deposit, the rule currently states that “The deposit shall not be less than $10.00 nor more than the estimated gross bill for Company charges which would accrue at applicable rate or rates for any single billing period plus one month, such period not to exceed two months.”  PECO proposes new language, consistent with 66 Pa. C.S. § 1404, which clarifies that the deposit for residential customers will be equal to one-sixth of the applicant’s or customer’s estimated annual bill for Company charges, based on applicable rates.
PECO proposes to modify rule 5.5 Return of Deposit.  Currently, the rule states “Deposits secured from a customer shall either be applied with interest to the customer’s account or returned to the customer with interest when the customer becomes creditworthy.”  The proposed tariff modifies the above language to apply strictly to 
non-residential customers and adds new language for residential customers, which states that the return of residential deposits will be made in accordance with 66 Pa. C.S. §1404(C) and applicable Pennsylvania Public Utility Commission regulations.
PECO proposes to modify rule 5.6 Interest on Deposit, which states that interest on the deposits of residential customers will be based on the average of 1-Year Treasury Bills for September, October and November of the previous year or as otherwise directed by the Commission.  PECO retains that language for interest accrued prior to 
December 14, 2004, and adds language which states that interest accrued on or after December 14, 2004 will be based on a legal rate of interest pursuant to 66 Pa. C.S.1404(C)(6).
Second, PECO proposes two changes to rule 17. Billing and Standard Payment Options.  In rule 17.5 Late Fees and Collection Costs, the tariff states that the late fee for Rates R, RT, R-H, R-S, OP, POL and GS is 1-1/4% per month.  PECO proposes to change the late fee for these rate schedules to 1-1/2%, the maximum allowable under 52 Pa. Code §56.22.
PECO proposes a change to rule 17.6 – Budget Billing.  Currently, a late fee of 1-1/4% per month is added to the unpaid balance of actual charges on the next billing date, if budget billing is terminated for non-payment of a monthly budget bill for customers receiving service under Rates R, RT, R-H, R-S, OP, POL and GS.  PECO proposes to change the late fee for these rate schedules to 1-1/2%, the maximum allowable under 52 Pa. Code §56.22.
Finally, PECO proposes three changes to rule 18. Payment Terms & Termination of Service.  Rule 18.1 Non-Payment Termination currently states that termination of service is in accordance with the Commission’s Chapter 56 regulations when applicable.  The proposed language states that termination of service is in accordance with the Pennsylvania Public Utility Code or the Commission’s regulations.
Rule 18.3 Termination for Cause currently states that service may be terminated for a number of reasons, including a violation of applicable Commission rules, such as those found at 52 Pa. Code Chapter 56.  The proposed language adds violation of the Pennsylvania Public Utility Code as another reason.
Rule 18.7 Reconnection Charge currently states that a customer, whether an applicant or a ratepayer as defined at 52 Pa. Code §56.2, shall pay a reconnection charge for restoration of service, if service was discontinued by reason or act of the customer.  The proposed language changes the reference from the Commission’s regulations to 66 Pa. C.S. §1403.
Per the Commission’s Order, entered March 4, 2005, at Docket
No. M-00041802F0002, PECO filed its Chapter 14 Implementation Plan on 
April 18, 2005.  In the plan, PECO states that it published notice concerning Chapter 14 in 13 local newspapers within PECO’s service territory in January 2005, and that it also included a copy of the notice as a bill insert for all customers in February 2005.  PECO utilized the Commission’s plain language summary notice template, which was provided to all Electric Distribution Companies, Natural Gas Distribution Companies and Water Companies as an attachment to a Secretarial Letter, dated December 16, 2004, at Docket No. M-00041860.
Investigation and analysis of this proposed tariff indicates that the proposed changes appear to be in the public interest; THEREFORE,
IT IS ORDERED:

1.
That Supplement No. 65 to Tariff Electric - Pa. P.U.C. No. 3 is hereby allowed to become effective on September 30, 2005.
2.
That this Order is without prejudice to any formal complaints timely filed against the proposed Tariff.
3.
That a copy of this order be served on the Office of Consumer Advocate, the Office of Small Business Advocate and the Office of Trial Staff.

4.
That this proceeding at Docket No. R-00050812 be marked closed.


BY THE COMMISSION,

James J. McNulty

Secretary

(SEAL)

ORDER ADOPTED:  September 29, 2005
ORDER ENTERED:  September 29, 2005
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