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Unusual times call for unusual measures and these are indeed unusual times.  Gas prices have skyrocketed.


Today the majority has decided to increase Philadelphia Gas Works’ (PGW) interim GCR from its current rate of $9.71 to $12.56 per MCF effective October 7, 2005.  PGW’s request on the bill of its average residential heating customer will result in about a 19% increase or an additional $335 per year.  


I have voted no regarding PGW’s request.  While this increase is subject to reconciliation and will be fully reviewed and subject to hearing as part of PGW’s 2006 GCR review, I cannot, in good conscience, support allowing this rate increase to go into effect now with the winter heating rapidly approaching.  Not permitting this increase to go into effect until 2006 would keep cash in the pockets of Philadelphia ratepayers to meet day-to-day necessary expenses.  The dilemma presented by this proceeding now puts into focus the need for social compassion as well as corporate restructuring:  innovative ratemaking is necessary.
PGW has options; its customers have no real options.  Moreover, I have been reminded that this Company has been characterized as the prime mover of Chapter 14.  While this is immaterial to my decision, I trust that our collective action inspires corporate leadership and Philadelphia City fathers to resolve the financial crisis facing this Company.
This Commission has worked hard in recent months to help our neediest consumers.  That’s who I’m concerned about today:  PGW’s neediest customers in Philadelphia.

Weeks before Halloween, I fear an all-too-real nightmare of higher natural gas prices and a lack of consumer understanding of new shut off rules, and possibly a hard upcoming winter.  While we have limited ability to keep natural gas prices low, we should do everything in our power to soften their effects on our customers. 


As an aside, I join the gallant efforts of all who are pursuing increases for LIHEAP assistance.  While recent history is discouraging, I have faith.  
__________________________
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