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PUC Approves PGW’s Request for Interim Gas Cost Rate Increase
HARRISBURG – The Pennsylvania Public Utility Commission (PUC) today voted 4-1 to approve Philadelphia Gas Works’ (PGW) request for an interim gas cost rate (GCR) increase of 29 percent.  The interim GCR revises the rate from $9.71 to $12.56 per Mcf, which becomes effective Oct. 7.
By law, local gas utilities must provide reliable natural gas service at the least possible cost. The PUC annually reviews gas utilities’ purchasing practices to ensure that the price paid for gas is reasonable.  
Natural gas utilities file purchased GCR updates quarterly with the Commission. The utility company recalculates its rates to reflect actual gas costs, and includes a reconciliation of undercollections or overcollections resulting from differences in actual sales and actual gas costs from prior projections.   The quarterly filings become effective on one day’s notice and are subject to review and challenge during the utilities’ annual review.  Annually, the PUC reviews a company’s projected natural gas cost purchasing plan and conducts a prudency review and reconciliation of prior gas purchases.  If the PUC finds a utility has overcharged or undercharged for the cost of gas, then the company must reconcile the difference in its annual GCR proceeding.

“The Commission will closely scrutinize all gas costs in PGW’s next annual GCR proceeding.  If PGW is found to have acted imprudently, if any costs are deemed not to have been made at least cost, or if PGW has over-collected its costs, the Commission will have ample ability to make adjustments and order refunds to PGW’s customers,” Vice Chairman James H. Cawley said in a statement.  “While I recognize that higher natural gas prices caused by recent events are particularly burdensome on low income and fixed income residential customers, delaying this price increase is equally problematic.”

In his dissent, Chairman Wendell F. Holland said, “Weeks before Halloween, I fear an all-too-real nightmare of higher natural gas prices and a lack of consumer understanding of new shut off rules, and possibly a harsh upcoming winter.  While we have limited ability to keep natural gas prices low, we should do everything in our power to soften their effects on our customers.”
The Commission previously permitted PGW to make interim GCR updates in February and March 2001 and in April 2003 during prior periods of extreme gas price volatility.

The Pennsylvania Public Utility Commission ensures safe, reliable and reasonably priced electric, natural gas, water, telephone and transportation service for Pennsylvania consumers, by regulating public utilities and by serving as stewards of competition. 
For recent news releases, or more information about the PUC, visit our website at www.puc.state.pa.us 
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