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STATEMENT OF VICE CHAIRMAN CAWLEY 
By our action today, we are granting Philadelphia Gas Works’ (“PGW”) Petition for Commission approval of the Interim GCR Update, effective October 7, 2005.    Through this filing, PGW sought to pass through higher wholesale prices for natural gas supply that have largely been caused by the unfortunate natural disasters related to hurricanes Katrina and Rita.  PGW has represented that no LNG costs are included in the current or proposed rates.
  The rates filed by PGW are consistent with other recent gas cost rates filed and effective October 1, 2005.

It should first be noted that PGW does not earn a profit on gas supply costs.  Thus, PGW has nothing to gain by charging more to recover its costs.  
While I recognize that higher natural gas prices caused by these events are particularly burdensome on low income and fixed income residential consumers, delaying this price increase is equally problematic.  If I could postpone the pain at no cost, I would do so, but postponement bears unacceptable costs.  Delay would only serve to magnify the price increase that will otherwise occur on December 1, 2005, impose additional interest charges on consumers, and potentially dampen investment in energy efficiency investments by consumers.  Faced with these realities, I believe that it is better to face up to the true costs now, thus encouraging consumers to make more appropriate decisions to reduce energy use.  Consumers must become more cognizant of their energy use and, if necessary, turn down their thermostats, weatherproof their homes, and adopt other cost-effective strategies to counter higher energy prices this winter.
I challenge PGW to make good on its promised media campaign to urge customers to conserve energy.  Before winter arrives, I also encourage PGW to do all it can to educate consumers on the various low-income energy programs
 and budget billing services available to them.
Lastly, the Commission will closely scrutinize all gas costs in PGW’s next annual GCR proceeding.  If PGW is found to have acted imprudently, if any costs are deemed not to have been made at least cost, or if PGW has over-collected its costs, the Commission will have ample ability to make adjustments and order refunds (with interest) to PGW’s customers.  
For these reasons, I reluctantly concur that PGW’s new rates should be approved, subject to future review.
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James H. Cawley, Vice Chairman
� Letter dated October 3, 2005 to Senator Stack and Representative McGeehan.


� Reply of Philadelphia Gas Works to New Matter of Action Alliance, et al, p. 2:  Equitable, $13.72; Columbia $13.24; Peoples, $12.82; PGW, $12.56.


� Programs include LIHEAP, Customer Responsibility Program (CRP), City Assistance Programs, CRISIS grants, low income weatherization program (Conservation Works Program), weatherization workshops, and Senior Citizen Discount programs.





