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R-00051174
Isaac’s Relocation Services, Inc. 

ORDER

BY THE COMMISSION:


Isaac’s Relocation Services, Inc., (carrier) furnishes household goods in use services originating in the city and county of Philadelphia as more thoroughly described in the official tariff.

 Carrier has filed Tariff Freight Pa. PUC No. 2 on August 9, 2005 and proposes an increase in total revenues of $76,838 of which $61,639 would come from intrastate revenues, and $15,199 would come from interstate revenues.  The proposed rate increase is to cover a loss of $52,400 and projected increases due to recent wage increases and a new sales position.  The operating ratio for 2004 was 105% and the proposed increase would result in an operating ratio of 101%. 

Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 11.2( in order to generate this revenue increase.  Carrier’s hourly 3 men and vehicle normal complement charge is currently $89 per hour and proposes an increase to $99 per hour (11.2().    

Carrier’s total 2004 revenue is $1,057,000, which is composed of intrastate revenue of $550,355 and interstate revenue of $506,645.  The current rates have been in effect since February 9, 2001.

The carrier submitted financial records and other supporting data in support of its request.  Carrier has calculated that the increase will produce additional PUC revenues of $61,639.

INCOME AND EXPENSE STATEMENT

JANUARY 1, 2004 TO DECEMBER 31, 2004

CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	$   506,645
	$15,199      
	$   521,844  

	Intrastate
	550,355
	61,639
	611,994

	
	
	
	

	Total Revenues:
	$1,057,000
	$76,838
	$1,133,838

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$    92,983
	 
	$    92,983

	Transportation
	422,251
	$14,560 
	436,811

	Terminal or Station
	90,449
	 
	90,449

	Traffic Solicitation or Sales
	88,608
	18,240
	106,848

	Insurance
	48,935
	
	48,935

	Administrative
	241,367
	
	241,367

	Taxes and Licenses
	34,358
	
	34,358

	Depreciation
	90,449
	
	90,449

	
	
	
	

	Total Expenses:
	$1,109,400
	$32,800
	$1,142,200

	
	
	
	

	Total Income  (loss):
	($   52,400)    
	$44,038
	($     8,362)

	
	
	
	

	Operating Ratio Before Taxes:
	105%
	
	101%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Transportation expense – is projected to increase by $14,560 or 3.5% due to an increase which took place this year consisting of $.50 per hour in the wages of drivers and movers .  (Fourteen employees receiving an additional $.50 per hour for a total of 2,080 work hours for the year would result in an increase of $14,560.)     
Traffic solicitation or Sales – is projected to increase by $18,240 or 21% due to a new sales position which opened at the beginning of the year.  Carrier projects that the base salary and commission for this position will be $18,240.
ANALYSIS


Carrier proposes an increase of $76,838 in revenues of which $61,639 would come from intrastate revenues, and $15,199 would come from interstate revenues.  Carrier’s rates for interstate moves have increased by 3% to 5% for each of the past four years, whereas its rates for intrastate moves have not.  

In order to generate this revenue increase, carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 11.2( in order to generate this revenue increase.  Carrier’s hourly 3 men and vehicle normal complement charge is currently $89 per hour and proposes an increase to $99 per hour (11.2().

There are currently no outstanding fines or assessments. 

Staff review of Commission records reveals that:

Bishop’s Moving Services, Inc., 1st Revised Page 22-B to Tariff Freight Pa. PUC No. 54, effective April 30, 2001, provides for charges of $98 per hour.  Bishop’s Moving Services, Inc., furnishes household goods in use service originating in the city and county of Philadelphia.   

C. James Link, t/a Wall’s Delaware Valley Moving & Storage, 6th Revised Page 106 to Tariff Freight Pa. PUC No. 54, effective May 23, 2005, is charging $102 per hour.  C. James Link, t/a Wall’s Delaware Valley Moving & Storage, furnishes household goods in use service originating in Bucks, Chester, Delaware, Montgomery, and Philadelphia Counties.
CONCLUSION


We have determined that the above financial justification supports the proposed PUC revenue increase of $61,639.  We believe that the operating ratio of 101% will be sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public: THEREFORE,

IT IS ORDERED:

1. That Tariff Freight Pa. PUC No. 2 be approved to become effective December 19, 2005. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED:  December 15, 2005
ORDER ENTERED:  December 16, 2005
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