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I.
Introduction

Enerwise Global Technologies (“Enerwise”) respectfully submits the following comments to the Pennsylvania Public Utility Commission to its tentative order on the designation of a credits registry in the implementation of the Alternative Energy Portfolio Standard Act of 2004 (“Act 213).  Enerwise commends the Commission for its leadership in undertaking this very important issue and appreciates the opportunity to offer these comments.  We look forward to helping our Commonwealth advance the public policies articulated in the Alternative Energy Portfolio Standards Act and to continuing to play an active role in the alternative energy marketplace. 

II.
Background

The Alternative Energy Portfolio Standards Act of 2004 requires the Commission to develop a registry for alternative energy credits.   On October 28, 2004 the Commission entered a tentative order that designated the PJM Environmental Information Services, Inc.’s (“PJM EIS”) Generation Attribute Tracking System (“GATS”) as the credits registry.  The Commission did not designate a credits program administrator in the tentative order and indicated that it will begin a process to select and designate a program administrator in the near future.

The tentative order explained the operational design of GATS.  GATS serves as a certificate based tracking and reporting system.  GATS is able to document the creation, transfer, banking and retirement of alternative energy credits.  Information on credit transactions will be available to state agencies, account holders and the public through various GATS reports.  

The tentative order explained that GATS will create one certificate for each megawatt hour of qualified generation.  The certificate represents the unbundled renewable or alternative energy attribute separated from the energy commodity.  GATS will track the ownership of these certificates and retire them when they are used to satisfy a state’s renewable portfolio standard. The tentative order said that GATS will accept certificates imported from other control areas and behind-the-meter resources.   

The tentative order also explained the background on the development of PJM GATS.  In 2001, PJM convened a GATS Working Group to begin the process of developing a system design to meet state renewable portfolio standard requirements.  Representatives from the Commission and the Pennsylvania Department of Environmental Protection have participated in these meetings for the past several years. 

  The Commission directed all jurisdictional electric distribution companies to enter into subscriber agreements with PJM EIS for GATS accounts prior to the expiration of their compliance exemption periods.  It directed electric generation suppliers to enter into subscriber agreements prior to the expiration of the first compliance exemption period for an EDC territory in which they sell electricity to retail customers.  

The Commission made a finding that the level of charges by GATS are just and reasonable.  Most GATS subscribers are required to pay an annual fee to use the system: LSEs must pay $2,000 per year and non-LSEs, must pay $1,000 per year fee.  The following parties do not have to pay an annual fee: renewable generators with aggregate generation under 10 megawatts, non-transacting state regulators, and subscriber affiliates.  LSEs must pay also pay a volumetric charge of $.008/MWh determined against net load served in the states in which the LSE uses GATS.  

III.
Company Information

Enerwise is an energy management provider, primarily serving commercial, industrial and institutional energy consumers throughout the Commonwealth.  Our services help energy consumers manage their energy, electrical demand, and related costs as well as create more reliable energy infrastructure.  Headquartered in Kennett Square, Pennsylvania, Enerwise provides demand side management, controls economic dispatch of on-site distributed generation and provides engineering and cost analyses for electric consumers.  

Overall, our efforts help reduce electricity costs and improve reliability for both customers and providers of electricity.  Enerwise currently controls 51 megawatts of customer generation in PJM and the south east and monitors over 8,000 metering points for commercial and industrial customers in the United States and Canada.  We also make the necessary investments in advanced metering technology for load management for utilities, energy service providers and customers.  Furthermore, we deliver custom solutions to specific objectives of Pennsylvania utilities, energy service providers and market participants.  

  


IV. 
Comments to the Credits Registry Tentative Order 

Enerwise submits the following comments: 
1.
Behind the Meter Generation

The tentative order said that GATS will accept certificates imported from other control areas and behind-the-meter resources.   Behind-the-Meter generation (“BTM Generation”) offers a tremendous opportunity to further develop the Commonwealth's competitive marketplace while increasing the economic opportunities available to owners of renewable resources and distributed generation.  However, in order to gain significant participation from BTM resources, the state must be ready to support the very sophisticated as well as the unsophisticated renewable generator.  Just as the GATS system was designed with the regulator and electrical utility in mind, any system used to enroll and track state BTM resources should be designed with the BTM facility owner in mind. The registration, qualification, and alternative energy credit tracking systems and related processes should be simple to use and well understood by all.  Enerwise recommends that the Commission direct staff to convene a stakeholder group with all parties interested in BTM generation to develop user friendly protocols to insure that BTM assets can effectively and efficiently participate in the alternative energy program.
Enerwise also encourages the commission to consider implementation of other concepts such as self-certification.  With the appropriate checks (through software, auditing, and inspections) in place, the commission can achieve both widespread participation as well as effective participation from BTM resources.  

2.
Commission Oversight of PJM GATS


PJM EIS is a non-regulated, wholly owned subsidiary of PJM Technologies, Inc., which in turn is a non-regulated, wholly owned subsidiary of PJM Interconnection, LLC (“PJM”).  It is important that administration of the AEPS program is decided by the commission and its designated AECP Administrator and not by the functionality of the PJM GATS system.  Without such oversight, the commission may find it difficult to make necessary adjustments to the program as it evolves.   
V.
Conclusion

       Enerwise again appreciates the opportunity to offer these comments.  We look forward to helping our Commonwealth advance the public policies articulated in the Alternative Energy Portfolio Standards Act and to continuing to play an active role in the alternative energy marketplace. 
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