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Pennsylvania Public Utility Commission
                            v.






A-00094147









R-00061272
Clemmer Moving & Storage, Inc. 

ORDER

BY THE COMMISSION:


Clemmer Moving & Storage, Inc., (carrier) furnishes household goods in use services originating in the counties of Bucks, Chester, Delaware, Lehigh, Montgomery, Northampton, and Philadelphia,  as more thoroughly described in the official tariff.

 Carrier has filed 7th Revised Page 31 to Tariff Freight Pa. PUC No. 54 on December 1, 2005 and proposes an increase in total revenues of $410,330 of which $63,134 would come from intrastate revenues, and $347,196 would come from interstate revenues.  The proposed rate increase is to cover increases in natural gas costs for heating, recent wage increases, increased gasoline cost for transportation of sales representatives, and increased costs for health care coverage.  The operating ratio for 2004 was 99.5% and the proposed increase would result in an operating ratio of 97%. 

Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 12.5( in order to generate this revenue increase.  Carrier’s hourly 3 men and vehicle normal complement charge is currently $126.50 per hour and proposes an increase to $139 per hour (12.5().    

Carrier’s total 2004 revenue is $7,795,121, which is composed of intrastate revenue of $2,008,513 and interstate revenue of $5,786,608.  The current rates have been in effect since July 17, 2001.

The carrier submitted financial records and other supporting data in support of its request.  Carrier has calculated that the increase will produce additional PUC revenues of $63,134.

INCOME AND EXPENSE STATEMENT

JANUARY 1, 2004 TO DECEMBER 31, 2004

CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	$ 5,786,608
	$ 347,196
	$ 6,133,804

	Intrastate
	2,008,513
	63,134
	2,071,647

	
	
	
	

	Total Revenues:
	$ 7,795,121
	$ 410,330
	$ 8,205,451

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$    178,543
	$     3,384 
	$    181,927

	Transportation
	3,867,066
	152,847
	4,019,913

	Terminal or Station
	941,242
	 
	941,242

	Traffic Solicitation or Sales
	776,838
	3,796
	780,634

	Insurance
	239,261
	
	239,261

	Administrative
	1,487,916
	45,775
	1,533,691

	Taxes and Licenses
	26,537
	
	26,537

	Depreciation
	241,986
	
	241,986

	
	
	
	

	Total Expenses:
	$ 7,759,389
	$ 205,802
	$ 7,965,191

	
	
	
	

	Total Income  (loss):
	$35,732    
	$ 204,528
	$    240,260

	
	
	
	

	Operating Ratio Before Taxes:
	99.5%
	
	97%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Maintenance expense – is projected to increase by $3,384 or 2% due to a 55% increase the cost of natural gas for heating purposes.  Carrier has provided supporting documentation.
Transportation expense – is projected to increase by $152,847 or 4% due to a wage increase for drivers, helpers, and packers which was effective October 31, 2005.  Carrier has provided supporting documents for this increase.     
Traffic solicitation or Sales expense – is projected to increase by $3,796 or .5% due to the increased cost of gasoline which is used by sales persons travelling to make visual surveys and estimates as required by the Commission’s regulations.  Documentation for support has been provided by the carrier.
Administrative expense – is projected to increase by $45,775 or 3% due to the increased cost of health care insurance for employees.  Carrier has submitted documents from the insurance carrier in support of this increase.
ANALYSIS


Carrier proposes an increase in total revenues of $410,330 of which $63,134 would come from intrastate revenues, and $347,196 would come from interstate revenues.  The current rates have been in effect since July 17, 2001.  

In order to generate this revenue increase, carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 12.5( in order to generate this revenue increase.  Carrier’s hourly 3 men and vehicle normal complement charge is currently $126.50 per hour and proposes an increase to $139 per hour (12.5().

There are currently no outstanding fines or assessments. 

Staff review of Commission records reveals that:

O’Malley Moving & Hauling, Inc., 5th Revised Page 74 to Tariff Freight Pa. PUC No. 54, effective September 13, 2004, provides for charges of $128 per hour.  O’Malley Moving & Hauling, Inc., furnishes household goods in use service originating in Bucks, Chester, Delaware, Montgomery, and Philadelphia Counties.   

American Transfer, Inc., 1st Revised Page 19D to Tariff Freight Pa. PUC No. 54, effective July 22, 2002, is charging $131 per hour.  American Transfer, Inc., furnishes household goods in use service originating in Bucks, Chester, Delaware, Montgomery, and Philadelphia Counties.
CONCLUSION


We have determined that the above financial justification supports the proposed PUC revenue increase of $63,134.  We believe that the operating ratio of 97% will be sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public: THEREFORE,

IT IS ORDERED:

1. That 7th Revised Page 31 to Tariff Freight Pa. PUC No. 54 be approved to become effective January 30, 2006. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED:  January 27, 2006
ORDER ENTERED:  January 27, 2006
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