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ORDER

BY THE COMMISSION:


On January 13, 2006, PPL Electric Utilities Corporation (PPL) filed for registration pursuant to Chapter 19 of the Pennsylvania Public Utility Code, 
66 Pa. C.S. §§ 1901, et seq., the above-docketed amended and restated Securities Certificate for the issuance of not in excess of $250,000,000 of preferred equity in the form of series preferred stock and/or preference stock.  The instant Securities Certificate amends, restates, and replaces in its entirety the Securities Certificate filed by PPL on January 9, 2006.  PPL also voluntarily extended the statutory consideration period to February 10, 2006.


PPL, a Pennsylvania corporation, is a jurisdictional utility engaged in the distribution of electricity to approximately 1.4 million customers in eastern and central Pennsylvania.  PPL is a direct subsidiary of PPL Corporation.  PPL Corporation owns all of PPL’s outstanding common stock, which represents approximately 99% of the voting stock of PPL.  PPL’s outstanding preferred stock represents the remainder of the voting stock and is held by the public.  PPL currently has approximately $51 million of preferred stock outstanding.


PPL anticipates issuing the proposed preferred equity in one or more series at such time as favorable market conditions emerge.  The proposed preferred equity will be in the form of preferred stock and/or preference stock, the terms of which will be determined at the time of issuance with the view of offering securities that will be competitive in the market with securities of comparable quality and terms.  PPL avers that dividend rates and cumulative dividend provisions will be based on market conditions and the rates of comparable equities at the time of issuance.  PPL also expects that the proposed preferred equity will be perpetual.  The proposed preferred equity will be issued and sold directly to investors, through agents or underwriters to the public, or by private sale to one or more institutional investors.  PPL avers that no underwriter, agent, or purchaser of the preferred equity will be an affiliated interest of the Company as defined by the Pennsylvania Public Utility Code.  66 Pa. C.S. § 2101.  


PPL plans to use a large portion of the proceeds to repurchase outstanding shares of its common stock.  The remainder would be used for working capital needs and possible repurchase of outstanding debt.  PPL notes that the preferred equity will have a lower cost of capital than common stock and will not negatively affect its debt ratio as a percentage of capital or adversely impact its standing with the credit rating agencies.  PPL’s long-term debt as a percentage of capital and preferred equity as a percentage of capital are 49.1% and 1.9%, respectively, as of September 30, 2005.  If the full
$250 million of proposed preferred equity were issued with $200 million used to repurchase common stock and $50 million used to repurchase debt, pro forma long-term debt as a percentage of capital would be 47.2% and pro forma preferred equity as a percentage of capital would be 11.2%.  In comparison the investor-owned U.S. electric utility average of long-term debt and preferred equity as percentages of capital are 56.6% and 0.4%, respectively
.    

We have examined PPL’s instant amended and restated Securities Certificate and have determined that the proposed issuance of not in excess of $250,000,000 of preferred equity appears to be necessary or proper for the present and probable future capital needs of the utility and, as a result, the amended and restated Securities Certificate should be registered; THEREFORE,



IT IS ORDERED:


1.  That the amended and restated Securities Certificate filed by PPL Electric Utilities Corporation for the issuance of not in excess of $250 million of preferred equity in the form of series preferred stock and/or preference stock is hereby registered.










BY THE COMMISSION,







James J. McNulty







Secretary

 (SEAL)

ORDER ADOPTED:  February 9, 2006
ORDER ENTERED:  February 9, 2006
� Based on the Edison Electric Institute’s U.S. investor-owned electric utility industry 3rd Quarter 2005 Financial Update Report.
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