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ORDER

BY THE COMMISSION:
I.
BACKGROUND



Before us for disposition is the filing regarding the 2006 Price Stability Index (“PSI”) and Service Price Index (“SPI”) Reports (“PSI/SPI filing” or “filing”) filed on January 30, 2006, by Frontier Communications of Breezewood, LLC, Canton, LLC, Lakewood, LLC, Oswayo, LLC, and Pennsylvania, LLC (“Breezewood,” “Canton,” “Lakewood,” “Oswayo,” “Pennsylvania,” or collectively as “Frontier,” or “Company”).  The Company’s annual PSI/SPI filing is made in accordance with the applicable provisions of the amended Chapter 30, 66 Pa. C.S. §§3011‑3019 (“Chapter 30”), as well as with the Company’s Streamlined Regulation and Network Modernization Plan approved by this Commission (“NMP”).


Consistent with 66 Pa. C.S. §3015, the Company may use its Price Stability Plan (PSP), a price stability mechanism established in its NMP, to calculate the rates for non-competitive services permitted to be adjusted upward or downward.  The Company’s PSP sets forth the principles and procedures applicable to changes in the Company’s revenues and rates which would otherwise be governed by Chapter 13 of the Code.  The Price Stability Index (PSI) calculates the allowable changes, increase or decrease, in revenues from non‑competitive services based on the annual change in the Gross Domestic Product Price Index (GDP‑PI), as calculated by the United States Department of Commerce.  Changes based upon this formula are then cumulatively tracked using the Service Price Index (SPI).  The PSP set forth in the Company’s NMP is a complete substitution of the rate‑base/rate‑of‑return regulation.
II.
COMPANY’S FILING


The Company calculated a change of 3.700% in the 2006 GDP‑PI.  This also equates to an increase of 3.700% in the SPI for the Company.  We note that in accordance with the Company’s NMP, deferred increases shall carry no interest.


The Company also filed the revised 2005 PSI/SPI Reports with the Commission.  This filing calculated a change of 2.213% in the 2006 GDP‑PI, equivalent to an increase of 2.213% in the SPI for the Company.



The Company indicated that it would file for rate increases sometime this year based on the banked amounts of the years 2006 and 2005.


As required by the applicable provisions of the Code and the Company’s NMP, the Company has served copies of the filings on the Office of Small Business Advocate and the Office of Consumer Advocate.  No complaints were filed and no hearings were held.
III.
CONCLUSION


Upon our review of the Company’s instant filing, it does not appear that the instant filing is inconsistent with the applicable provisions of the amended Chapter 30 of 66 Pa. C.S. and with the Company’s NMP; THEREFORE,


IT IS ORDERED:


1.
That the filing regarding the 2006 Price Stability Index and Service Price Index Reports of Frontier Communications of Breezewood, LLC, Canton, LLC, Lakewood, LLC, Oswayo, LLC, and Pennsylvania, LLC; filed on January 30, 2006, pursuant to Chapter 30 of the Code and the Company’s Commission-approved Amended Streamlined Regulation and Network Modernization Plan, is approved.
2.
That this case be, and hereby is, marked closed.

BY THE COMMISSION,


James J. McNulty


Secretary

(SEAL)
ORDER ADOPTED:  March 16, 2006
ORDER ENTERED:  March 17, 2006
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