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STATEMENT OF VICE CHAIRMAN CAWLEY

Consistent with our earlier Commission Orders, today we have approved the second year of bidding procedures to extend fixed priced service for Large Customers in the Duquesne service area for an additional 12 month period.  While I join in approving these procedures, I have doubts about the likelihood of success and the need for such extension at this point in time.    
Duquesne’s competitive retail market appears to be highly developed, with 1016MW of load being served by competitive retail suppliers, and only 16MW of load on fixed priced service, while 28MW of load is receiving hourly priced default service.  Given the relatively minor amount of load remaining on fixed priced utility sales service, combined with the demonstrated propensity for this customer group to actively participate in the competitive market, I find it highly unlikely that this bidding process will result in substantial benefits to customers.  Going forward, I question whether the benefits of providing this fixed price service to this large customer segment exceed the combined costs of the bid process and the regulatory costs imposed on this Commission and all participants.
I am sensitive to the extension of a fixed priced product for large customers, especially where uncertainty exists about the likelihood of competitive retail market development for one reason or another.  However, I respectfully disagree with my valued colleague, Commissioner Shane, with regard to the proposed Duquesne POLR settlement.  This settlement would have imposed barriers to the development of retail competition in my opinion, such as subsidization of POLR service and switching restrictions.  I believe the Commission properly rejected  the proposed settlement that had so little support from the essential competitive market participants and that would have done so much harm to the competitive marketplace in the Duquesne service territory.   I would much prefer settlements that have substantial support by customers, EDCs, and competitive retail suppliers.   Only in this way can we avoid some of the obstacles to competitive markets that are just now being addressed in a collaborative working group in the natural gas sector.
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