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Docket No. M-00061945
PECO Energy Company’s 
Universal Service and Energy



Conservation Plan Submission in 
Compliance with 52 Pa. Code §54.74

ORDER

BY THE COMMISSION



On February 28, 2006, PECO Energy Company (“PECO” or the “company”) filed the above-captioned filing at Docket No. M-00061945 pursuant to the Commission’s regulations at 52 Pa. Code § 54.71, et seq.  
I.  Introduction and Background


The Electricity Generation Customer Choice and Competition Act (Act), 66 Pa. C.S. §§ 2801-2812, established standards and procedures for the restructuring of the electric industry.  To help meet its obligations under the Act, the Commission established standard Universal Service and Energy Conservation Reporting Requirements.  See 52 Pa. Code §§ 54.71-54.78.  Section 54.74 of these regulations requires an electric distribution company (“EDC”) to submit to the Commission for approval an updated universal service and energy conservation plan (“Plan”) every three years.  52 Pa. Code 
§ 54.74.  Pursuant to our regulations, PECO is required to submit an updated Plan to the Commission by February 28, 2006.  The Plan will cover the years 2007 through 2009.  
PECO’s first universal service plan was due to the Commission on February 28, 2000.  PECO’s next plan was due February 28, 2003.  Due to evaluation issues, PECO requested a waiver of the requirement at 52 Pa. Code § 54.74.  The Commission denied the waiver and granted an extension of time until October 1, 2003 for PECO to file its universal service plan for the program years 2004-2006.
  

At Public Meeting held April 15, 2004, the Commission approved PECO’s current universal service plan for the program years 2004-2006.  In that Order, the Commission directed PECO to complete an evaluation of the effectiveness of design revisions to its universal service plan and to submit that evaluation to the Commission no later than May 1, 2006.
  
II.  Discussion


As required by regulation, on February 28, 2006, PECO submitted its universal service plan for the program years 2007-2009.  52 Pa. Code § 54.74.  Historically, both the Commission and a utility have reviewed the findings and recommendations of a utility’s universal service evaluation as part of the process of making necessary revisions to a universal service plan.  The Commission uses an evaluation as an important tool to determine if a utility is adequately meeting the goals of universal service.  52 Pa. Code § 54.73.  An independent evaluation is also a critical tool that may provide recommendations to improve the efficiency and cost-effectiveness of a utility’s universal service program.  When a utility adopts a recommendation from an evaluation, the implementation of that recommendation may result in revision(s) to the universal service plan.   

Because we do not have findings and recommendations from PECO’s universal service evaluation, the Commission is missing a critical piece of information necessary to complete our review and approval of PECO’s universal service plan.  52 Pa. Code § 54.74.  Both the Commission and PECO must have the benefit of reviewing the evaluation before the Commission acts on PECO’s universal service plan.  Therefore, so that we both have the benefit of PECO’s universal service evaluation findings and recommendations, the Commission does not approve PECO’s universal service plan at this docket and directs PECO to resubmit the universal service plan after receiving and considering the findings and recommendations of the universal service evaluation.  

Our decision to not approve the PECO Universal Service Plan as submitted is simply for procedural reasons.  As noted previously, PECO’s current plan is undergoing an independent evaluation. The results of this evaluation are expected on May 1, 2006 
and will serve to aide PECO and the Commission in finalizing PECO’s Universal Service Plan. For this reason it is in the public interest to defer consideration of PECO’s Universal Service Plan at this time.  

III. Conclusion 

In light of the above, the Commission not approve PECO’s universal service plan for the procedural reasons described above and directs PECO to resubmit the universal service plan after the company has received and considered the findings and recommendations of the universal service evaluation;  THEREFORE,
IT IS ORDERED:
1. That PECO’s Universal Service and Energy Conservation Plan is not approved for the procedural reasons described in this Order.  
2. That PECO is directed to resubmit its Universal Service and Energy Conservation Plan after reviewing and considering the findings and recommendations from the universal service evaluation that is due May 1, 2006. 

3. That PECO is directed to resubmit its universal service plan to the Commission no later than September 1, 2006.  


BY THE COMMISSION,







James J. McNulty







Secretary
(SEAL)
ORDER ADOPTED: April 20, 2006
ORDER ENTERED:  April 20, 2006
� R-00027870 dated February 21, 2003


� M-00041788, Order entered April 21, 2004
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