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ORDER

BY THE COMMISSION:
On April 20, 2006, Duquesne Light Company (“Duquesne” or “Company”) filed Supplement No. 36 to Tariff Electric – PA. P.U.C. No. 23, to become effective    June 1, 2006, on less than 60 days’ notice.  Duquesne filed Supplement No. 36, proposing to revise Rider No. 1 – PJM Surcharge, as it applies to large commercial and industrial customers that purchase their electric supply from Duquesne, from its current rate of 0.0708 cents per kWh to 0.0375 cents per kWh.  
Duquesne states that Rider No. 1 was instituted as part of Duquesne’s Petition for Approval of Plan for Post-Transition Period POLR Service (“POLR III”) proceeding and contains a provision for the annual adjustment and reconciliation of the surcharge applied to customers on Rate Schedules GL, GLH, L and HVPS.  Duquesne requests that Supplement No. 36 become effective on less than sixty days’ notice in order that the over collections resulting from the application of the current rate cease and that the reconciliation be expedited.
Duquesne states that the rate of 0.0375 cents per kWh contained in Supplement No. 36 reflects projected costs for 2006 and is based upon currently effective PJM rates.  Duquesne proposes to reconcile revenues collected and costs incurred on a customer-specific basis.  Duquesne believes that this methodology will provide for a fair and equitable refund of the over collections generated by the application of the current rate.
Duquesne states that at the time the POLR III filing was prepared, Duquesne used the most current PJM information then available in the calculation of the PJM Surcharge to be applicable on January 1, 2005.  Duquesne notes that the actual rates billed by PJM from January 1, 2005, through the current time have been less than the rates incorporated into Duquesne’s original calculation of the PJM Surcharge, resulting in over collections to be refunded to the large commercial and industrial customers.  For calendar year 2005, Duquesne states that the PJM Surcharge billings to large commercial and industrial customers totaled $826,830.37 and allocated costs were $317,551.21, yielding an over collection of $509,279.16, which represents 0.5% of total bills of $101,726,265.00.
Duquesne states that in early 2005, there were nearly 300 large commercial and industrial customers purchasing electric supply from Duquesne and that over the months since then, that number has declined to less than 100.  Duquesne believes that application of a per kWh refund as a component of the revised PJM Surcharge to projected kWh sales would not appropriately refund the over collections to the customers that paid them and would also result in a negative surcharge for the next application period.
Therefore, Duquesne proposes that two months following the cessation of the application of the current rate, the Company will reconcile the actual costs incurred and the actual surcharge revenues billed for each large commercial or industrial customer billed the PJM surcharge at any time since January 1, 2005, based upon customer-specific kWh during that period.  Duquesne states that the proposed two-month lag will allow complete cost and revenue data to be available for the reconciliation.  Duquesne states that the refunds calculated will then be credited to the individual customers’ accounts and the customers will receive a notification explaining the account credit.  Duquesne states that following the calculation of the refunds and application of the customer account credits, Duquesne will notify the Commission that the reconciliation has been completed and provide summary data in support thereof.
Investigation and analysis of this proposed tariff indicates that the proposed changes appear to be in the public interest; THEREFORE,
IT IS ORDERED:

1.
That Supplement No. 36 to Tariff Electric – Pa. P.U.C. No. 23 is hereby allowed to become effective on June 1, 2006, on less than the 60 days’ notice requirement of Section 1308(a) of the Public Utility Code, 66 Pa. C.S. §1308(a).


2.
That this Order is without prejudice to any formal complaints timely filed against the proposed Supplement.
3.
That a copy of this order be served on the Office of Consumer Advocate, the Office of Small Business Advocate and the Office of Trial Staff.
4.
That this proceeding at Docket No. R-00061490 is marked closed.


BY THE COMMISSION,

James J. McNulty

Secretary

(SEAL)
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