PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, PA  17105-3265

Public Meeting held June 22, 2006   

Commissioners Present:


Wendell F. Holland, Chairman


James H. Cawley, Vice Chairman


Bill Shane


Kim Pizzingrilli


Terrance J. Fitzpatrick

Pennsylvania Public Utility Commission

                            v.






A-00113409









R-00061598
Eric F. Wright Enterprises, Inc., t/a Eric’s Moving
ORDER

BY THE COMMISSION:


Eric F. Wright Enterprises, Inc., t/a Eric’s Moving (carrier) furnishes household goods in use services originating in the counties of Chester, Delaware, Montgomery, and Philadelphia as more thoroughly described in the order which grants authority at Docket No. A-00113409.

 Carrier has filed Tariff Freight Pa. PUC No. 5 on April 18, 2006 and proposes an increase in total revenues of $37,084, of which $35,810 would come from intrastate revenues, and $1,274 would come from interstate revenues.  The proposed rate increase is to cover a loss of $8,766 and projected increases due to increases in rent and insurance premiums.  The operating ratio for 2005 was 102% and the proposed increase would result in an operating ratio of 98%. 

Carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 10.5( in order to generate this revenue increase.  Carrier’s hourly 3 men and vehicle normal complement charge is currently $95 per hour and proposes an increase to $105 per hour (10.5().    

Carrier’s total 2005 revenue is $421,408, which is composed of intrastate revenue of $378,936 and interstate revenue of $42,472.  Ninety percent of the carrier’s intrastate moves are local.  The current rates have been in effect since July 26, 2004.

The carrier submitted financial records and other supporting data in support of its request.  Carrier has calculated that the increase will produce additional PUC revenues of $35,810.

INCOME AND EXPENSE STATEMENT

JANUARY 1, 2005 TO DECEMBER 31, 2005
CARRIER PROJECTED TOTALS

                                                                                                                      Projection With

                                                                     Actual        Adjustments             Adjustments

	Operating Revenues:
	
	
	

	
	
	
	

	Interstate
	$  42,472
	$  1,274      
	$   43,746  

	Intrastate
	378,936
	35,810
	414,746

	
	
	
	

	Total Revenues:
	$421,408
	$37,084
	$458,492

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$  60,905
	 
	$  60,905

	Transportation
	80,026
	
	80,026

	Terminal or Station
	23,134
	$  6,000
	29,134

	Traffic Solicitation or Sales
	23,811
	
	23,811

	Insurance
	51,004
	14,044
	65,048

	Administrative
	145,439
	
	145,439

	Taxes and Licenses
	20,310
	
	20,310

	Depreciation
	25,545
	
	25,545

	
	
	
	

	Total Expenses:
	$430,174
	$20,044
	$450,218

	
	
	
	

	Total Income  (loss):
	($  8,766)    
	$17,040
	$    8,274

	
	
	
	

	Operating Ratio Before Taxes:
	102%
	
	98%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Terminal or Station Expense – is projected to increase by $6,000 or 26% due to an increase in rent.  The carrier has submitted a letter from the landlord as evidence of this increase.    
Insurance & Safety Expense – is projected to increase by $14,044 or 28% due to increased insurance premiums.  The carrier has submitted the declaration pages of its insurance policies for the purpose of documenting the increases.
ANALYSIS


Carrier proposes an increase of $37,084 in revenues of which $35,810 would come from intrastate revenues, and $1,274 would come from interstate revenues.  Carrier’s rates for interstate moves have increased by 3% to 5% for each of the past two years, whereas its rates for intrastate moves have not.  

In order to generate this revenue increase, carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 10.5(.  Carrier’s hourly 3 men and vehicle normal complement charge is currently $95 per hour and proposes an increase to $105 per hour (10.5().

There are currently no outstanding fines or assessments. 

Staff review of Commission records reveals that:

Ace Moving & Storage Corp., 2nd Revised Page 12 to Tariff Freight Pa. PUC No. 54, effective February 16, 1999, is charging $104 per hour.  Ace Moving & Storage Corp. furnishes household goods in use service originating in Bucks, Chester, Delaware, and Montgomery Counties.
Alpha Moving & Storage (PA), Inc., t/a A Pioneer Moving Systems, Co., 2nd Revised Page 15-D to Tariff Freight Pa. PUC No. 54, effective February 16, 1999, is charging $105 per hour.  Alpha Moving & Storage (PA), Inc., t/a A Pioneer Moving Systems, Co. furnishes household goods in use service originating in Bucks, Chester, Delaware, Montgomery, and Philadelphia Counties.    

Hammer’s Moving & Storage, Inc., 6th Revised Page 53 to Tariff Freight Pa. PUC No. 54, effective November 22, 2004, is charging $105 per hour.  Hammer’s Moving & Storage, Inc. furnishes household goods in use services originating in Bucks and Montgomery Counties.
CONCLUSION


We have determined that the above financial justification supports the proposed PUC revenue increase of $35,810.  We believe that the operating ratio of 98% will be sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public: THEREFORE,

IT IS ORDERED:

1. That Tariff Freight Pa. PUC No. 5 be approved to become effective June 26, 2006. 

2. That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED:  June 22, 2006

ORDER ENTERED:  June 23, 2006
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