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ORDER

BY THE COMMISSION:
I.
BACKGROUND



Before us for disposition is The North-Eastern Telephone Company’s (“Company”) initial Price Stability Index (“PSI”) and Service Price Index (“SPI”) Report.  The Company’s annual PSI/SPI filing was made under the provisions of the new Chapter 30 law, Act 183 of 2004, P.L. 1398 (66 Pa. C.S. §§ 3011-3019) (Act 183) and pursuant to the Company’s Streamlined Regulation and Network Modernization Plan (Chapter 30 Plan) that this Commission approved.


The Company possesses the statutory right under 66 Pa. C.S. §3015(a)(1)(iii) and its approved Chapter 30 Plan to seek and obtain an automatic revenue and rate increase as contemplated by the new Chapter 30 law.  Under the Company’s Price Stability Plan (PSP), the PSI calculates the allowable change in non-competitive rates based, in part, on the Gross Domestic Product Price Index (GDP-PI).  The SPI tracks the prior changes for noncompetitive services related to the PSI.  The PSP also addresses revenue neutral rate rebalancing/restructuring.  The PSP set forth in the Company’s Chapter 30 Plan is a complete substitution of the rate base/rate of return regulation.  Further, the Company’s Chapter 30 Plan acknowledges that nothing in its Plan shall be construed to limit the requirement under 66 Pa. C.S. §1301 that rates shall be just and reasonable.

II.
COMPANY’S FILING


On May 1, 2006, the Company filed its annual PSI/SPI Report based on the change in the third quarter GDP-PI from 2004 to 2005.  This amounted to a 2.92% change in the GDP-PI, which equates to a 2.92% increase in the Company’s PSI, and a corresponding 2.92% allowable revenue increase.  On May 1, 2006, the Company served a copy of the filing on the Office of Small Business Advocate and the Office of Consumer Advocate.  No complaints were filed and no hearings were held.


The Company did not file for any rate increase, but indicated that the increase authorized under the PSP will be banked in accordance with its Plan.  We note that in accordance with the Chapter 30 Plan, deferred increases shall carry no interest; THEREFORE,


IT IS ORDERED:


1.
That the Company’s 2006 PSI/SPI filing is consistent with its Commission-approved Amended Streamlined Regulation and Network Modernization Plan and is therefore approved as filed.

2.
That the case be marked closed.


BY THE COMMISSION,


James J. McNulty


Secretary

(SEAL)
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