PENNSYLVANIA

PUBLIC UTILITY COMMISSION

Harrisburg, PA 17105-3265

Public Meeting held March 1, 2007
Commissioners Present:

Wendell F. Holland, Chairman

James H. Cawley, Vice Chairman

Kim Pizzingrilli

Terrance J. Fitzpatrick

	Petition of Philadelphia Gas Works for an Extension of Time to File its Universal Service 
and Energy Conservation Plan Pursuant to 
52 Pa. Code § 62.4.   
	  P-00062228



ORDER

BY THE COMMISSION: 


  On August 3, 2006, Philadelphia Gas Works (“PGW”) filed the instant petition pursuant to 52 Pa. Code § 5.43.  In the petition, PGW requests an extension of time to file its 2006 three-year universal service and energy conservation plan (“universal service plan”) as required by 52 Pa. Code 
§ 62.4.  PGW served the petition on the Office of Trial Staff, the Office of Consumer Advocate, the Office of Small Business Advocate, and the Commission’s Bureau of Consumer Services.  No answers were filed in response to the petition. 


The Natural Gas Choice and Competition Act (“Act”), 66 Pa. C.S. § 2201 

et seq., established standards and procedures for the restructuring of the natural gas utility industry.  In opening up the natural gas utility industry to competition, the General Assembly was concerned about ensuring that natural gas service remained universally available to all customers in Pennsylvania.  The Act, therefore, includes several provisions pertaining to universal service.  Section 2203(8) of the Act, 66 Pa. C.S. § 2203(8), requires the Commission to ensure that universal service and energy conservation policies, activities, and services for residential natural gas customers are appropriately funded and available in each natural gas distribution service territory.  
In furtherance of its obligations under the Act, the Commission established regulations pertaining to the universal service and energy conservation reporting requirements.  52 Pa. Code §§ 62.1-62.8.  Pursuant to these reporting requirements, natural gas distribution companies with more than 100,000 residential accounts are required to submit to the Commission for approval an updated universal service plan every three years.  52 Pa. Code § 62.4.  As a city natural gas distribution operation with more than 520,000 customers in the City and County of Philadelphia, PGW is required to comply with 52 Pa. Code § 62.4.  In accordance with 52 Pa. Code § 62.4(b), PGW currently has a universal service plan that includes the following:  the Customer Responsibility Program (“CRP”), the Conservation Works Program (“CWP”), the Hardship Fund, and the Customer Assistance Referral and Evaluation Services (“CARES”).  The CRP program provides natural gas service to low income customers at a discount based on percentage of household income and occupancy, consistent with the Commission’s Customer Assistance Program (“CAP”) rules and guidelines.  52 Pa. Code 

§§ 69.261, et seq.  
The regulatory filing deadline for PGW’s universal service plan was September 1, 2006.  In the instant petition, PGW requests the Commission to grant the Company an extension of time to file its universal service plan; specifically that PGW be permitted to file its plan 90 days after the issuance of the Commission’s order at Docket No. M-00051923, Customer Assistance Programs:  Funding Levels and Cost Recovery Mechanisms.  PGW states that it is prudent for the Company to evaluate the Commission’s order at M-00051923 relating to CAP funding and cost recovery mechanisms before PGW submits its universal service plan.  

The Commission proceeding at Docket No. M-00051923 was initiated by Order entered December 15, 2005, to review CAP funding levels and cost recovery mechanisms.  The December 15, 2005 Order requested comments on developing general standards for appropriately funding universal service programs, including CAPs; determining the type of cost recovery mechanism that best allows utilities to “fully recover” universal service costs; resolving other types of universal service issues; and specific comments on certain CAP design elements.  The Commission entered a Final Investigatory Order in this matter on December 18, 2006, directing the preparation of a Commission order to revise the Policy Statement on CAPs at 52 Pa. Code §§ 69.261-69.267 and the initiation of a proposed rulemaking to incorporate into the regulations at Title 52 Pa. Code the resolutions made in regard to the funding and design of CAPs.  The Final Investigatory Order addressed in detail the comments from parties that responded to the Commission’s December 15, 2005 Order and a resolution regarding each major comment area.                                 

We find that PGW’s request for an extension of time to file its universal service plan after the Commission issued its Order at M-00051923 is reasonable.  There is sufficient information in the Final Investigatory Order relating to CAP funding and cost recovery mechanisms to enable PGW to prepare and submit its universal service plan.  We direct that PGW file its universal service plan as required by 52 Pa. Code § 62.4 within 90 days after the entry date of this Order; THEREFORE,

IT IS ORDERED:

1.
That PGW’s request for an extension of time to file its universal service plan as required by 52 Pa. Code § 62.4 is hereby approved.  


2.
That PGW shall file its universal service plan within 90 days from the entry date of this Order.     























BY THE COMMISSION,









James J. McNulty









Secretary

(SEAL)

ORDER ADOPTED:  March 1, 2007  

ORDER ENTERED:   March 2, 2007
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