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ORDER

BY THE COMMISSION:


On October 11, 2006, Sunesys, Inc. (Petitioner) filed the above-captioned securities certificate for registration pursuant to Chapter 19 of the Public Utility Code, 66 Pa. C.S. §§ 1901, et seq., for approval to provide certain security in conjunction with a Credit Agreement entered into by InfraSource Incorporated (InfraSource or Borrower) and other parties that provides for a secured revolving credit facility of $225 million in aggregate commitments.  Under these arrangements, the Petitioner will pledge its assets and act as a guarantor with respect to a credit agreement entered into by InfraSource in the aggregate principal amount of up to $225 million.  

Sunesys, Inc. is a Pennsylvania corporation with its principal office at 202 Titus Avenue, Warrington, Pennsylvania  18976.  Sunesys is certified in Pennsylvania as a competitive access provider (CAP) pursuant to an order entered September 20, 1999, at Docket No. A-310812.  Sunesys currently provides dedicated point to point telecommunications transmission services to commercial, governmental and non-profit customers in New Jersey, Pennsylvania and Maryland.  Susesys does not provide service to residential customers.  Sunesys is a wholly owned subsidiary of InfraSource Incorporated, which is a Delaware corporation with its principal place of business at 100 West Sixth Street, Suite 300, Media, Pennsylvania  19063.  InfraSource, Incorporated is a wholly owned subsidiary of InfraSource Services, Inc. (IFS), a Delaware corporation with its principal place of business at 100 West Sixth Street, Suite 300, Media, Pennsylvania  19063.  InfraSource and IFS do not provide public utility services in the Commonwealth of Pennsylvania and are not certificated by the Commission.  IFS’s common stock is listed on the New York Stock Exchange.

On June 30, 2006, the Borrower and IFS entered into a credit agreement in the aggregate principal amount of up to $225 million.  As part of the Credit Agreement, the Borrower’s obligations are to be jointly and separately guaranteed by each of InfraSource’s domestic subsidiaries, which guaranty will in turn be secured by a lien on their respective assets.  The credit agreement is to be further secured by, inter alia, a pledge of all of the equity securities and interests of the Borrower’s U.S. subsidiaries, including a pledge by the Borrower of the equity interests of Sunesys. 
The Credit Agreement is among the Borrower and IFS, as guarantor, and Bank of America, N.A., as Administrative Agent; JP Morgan Chase Bank, N.A., as Syndication Agent; Lasalle Bank National Association and National City Bank as Co-Documentation Agents, and other lenders.  The commitments under the Credit Agreement may be used for revolving credit borrowings, swing loans, not to exceed $10 million, and the issuance of standby letters of credit, not to exceed $100 million.  The Credit Agreement replaces IFS’ previous secured credit facility, which provided an $85 million revolving credit commitment and $84 million in term loan commitments.  Borrowing availability under the new credit agreement is currently $116 million, compared to $51 million under its previous credit facility.  The Borrower will have the right to seek additional commitments to increase the aggregate commitments up to $350 million.  

Acquiring access to adequate funds is essential to the prospect of successful future operations as a competitive service provider in Pennsylvania.  The financial arrangements addressed in the instant securities certificate should provide the financial resources needed to continue to produce new products and services and to allow Sunesys to respond to the highly competitive telecommunications environment.  The financing arrangement is not expected to directly affect in any way Sunesys’ rates or services in Pennsylvania or elsewhere and will not result in a change in Sunesys’ ownership, name or management.  

Based upon these considerations, we have determined that the proposed participation in these debt related financial arrangements is necessary or proper for the present and probable future capital needs of the utility;  THEREFORE,


IT IS ORDERED:


1)
That the Securities Certificate of Sunesys, Inc. for participation in a Credit Agreement with InfraSource, Incorporated, its parent, is hereby registered.


2)
That this docket be marked closed.








BY THE COMMISSION








James J. McNulty









Secretary
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