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HISTORY OF THE PROCEEDING

On August 30, 2006, PECO Energy Company (PECO) filed its annual Universal Service Fund Charge (USFC) reconciliation statement pursuant to the provisions of Paragraphs 33 and 34 of the Joint Petition for Full Settlement of PECO Energy Company’s Restructuring Plan (PUC Docket No. R-00973953), as modified by Paragraphs 35 and 37 of the Joint Petition for Settlement PECO-Unicom Merger (PUC Docket No. A-110550F0147), and the Pennsylvania Public Utility Commission (Commission) Order adopted and entered July 17, 2003, in Pa. Publ. Util. Comm’n v. PECO Energy Company, PUC Docket No. R-00038535.  This reconciliation uses the mechanism provided by Section 1307(e) of the Pennsylvania Public Utility Code, 66 Pa.C.S. §1307(e).

A public hearing was held on November 1, 2006, in Harrisburg to review the annual USFC reconciliation statement.  PECO was represented by Anthony DeCusatis, Esq.  PECO presented the testimony of one witness, Scott Neumann, PECO Senior Rates Engineer, who sponsored four exhibits.  Kenneth L. Mickens, Esq., represented the Office of Trial Staff (OTS) and submitted one exhibit.  Charis Mincavage, Esq., appeared on behalf of the Philadelphia Area Industrial Energy Users Group.



A transcript of 11 pages was generated, and the record closed at the end of the hearing.

FINDINGS OF FACT



1.
A public hearing was held on November 1, 2006, to review the annual Universal Service Fund Charge reconciliation statement filed by PECO on August 30, 2006.



2.
PECO Exhibit 1 is entitled, “PECO Electric Operations Calculation of USFC Rate Effective January 1, 2007,” which shows PECO’s projected recoverable CAP costs.  Tr. 6, PECO Ex. 1.



3.
PECO Exhibit 2 is a tariff page for Provisions for Recovery of Universal Service Fund Costs and shows the methodology used to develop rates.  Tr. 7, PECO Ex. 2.



4.
PECO Exhibit 3 is entitled “PECO Proof of Revenue 2007” for Rates R, RT and RH, and shows projected calculations of rate structures.  Tr. 7, PECO Ex. 3.



5.
PECO Exhibit 4 is a bill comparison for basic usage of 500 kWh, showing the increase as a straight number and as a percentage.  Tr. 7-8, PECO Ex. 4.



6.
OTS Exhibit 1 is an exhibit summarizing the results of the PECO USFC reconciliation filing.  Tr. 8-9, OTS Ex. 1.



7.
OTS Ex. 1 shows an undercollection of $3,612,813 for the year 2006.  Tr. 9, OTS Ex. 1.



8.
The PECO filing remains subject to audit.

DISCUSSION



The Commission held a public hearing on November 1, 2006.  The exhibits presented by PECO and OTS were moved into evidence without objection.  Admission of the PECO exhibits are subject to the usual conditions that the numbers contained in them remain subject to audit, and that approval of the reconciliation statements does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  

CONCLUSIONS OF LAW

1.
PECO’s USFC reconciliation statement is deemed to be adequate within the meaning of Paragraphs 33 and 34 of the Joint Petition for Full Settlement of PECO Energy Company’s Restructuring Plan (PUC Docket No. R-00973953), as modified by Paragraphs 35 and 37 of the Joint Petition for Settlement PECO-Unicom Merger (PUC Docket No. A‑110550F0147), and the Pennsylvania Public Utility Commission (Commission) Order adopted and entered July 17, 2003, in Pa. Publ. Util. Comm’n v. PECO Energy Company, PUC Docket No. R-00038535, filed its annual Universal Service Fund Charge (USFC) reconciliation statement at Docket Number M-FACE0509 and Section 1307(e) of the Pennsylvania Public Utility Code, 66 Pa.C.S. §1307(e).


2.
Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.



3.
The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER



THEREFORE,



IT IS RECOMMENDED:



1.
That the PECO Energy Company Universal Service Fund Charge reconciliation, as summarized in Appendix A of the Recommended Decision, be accepted insofar as it is undisputed.



2.
That acceptance of the undisputed PECO Energy Company Universal Service Fund Charge reconciliation is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit pursuant to Section 1307(d) of the Public Utility Code, 66 Pa. C.S. § 1307(d), or some other proceeding.



3.
That acceptance of the undisputed PECO Energy Company Universal Service Charge reconciliation shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Date:
November 13, 2006



______________________________








Susan D. Colwell








Administrative Law Judge

OTS Exhibit No. 1


M-FACE0608

Summary of PECO Energy Company’s

Universal Service Fund Charge Reconciliation

For The Year 2006

	Allowable

Cost Recovery
	
	Actual Billed
	
	Over/(Under)

Recovery
	
	Interest
	
	Total

	(1)
	
	(2)
	
	(3) = (2)-(1)
	
	(4)
	
	(5) = (3)+(4)

	
	
	
	
	
	
	
	
	

	$
7,220,081
	
	$
3,607,268
	
	$
(3,612,813)
	
	$
0
	
	$
(3,612,813)
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