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HISTORY OF THE PROCEEDING



On August 30, 2006, PECO Energy Company (PECO) filed its annual Competitive Transition Charge reconciliation statement pursuant to Sections 1307(e) and 2808(f) of the Public Utility Code, 66 Pa. C.S. §§ 1307(e), 2808(f).  



A public hearing was held on November 1, 2006, in Harrisburg to review the annual CTC reconciliation statement.  PECO was represented by Anthony DeCusatis, Esq.  PECO presented the testimony of one witness, Scott Neumann, PECO Senior Rates Engineer, who sponsored five exhibits.  Kenneth L. Mickens, Esq., represented the Office of Trial Staff (OTS) and submitted one exhibit.  Charis Mincavage, Esq., appeared on behalf of the Philadelphia Area Industrial Energy Users Group.



A transcript of 12 pages was generated, and the record closed at the end of the hearing.

FINDINGS OF FACT


1.
A public hearing was held on November 1, 2006, to review the annual Competitive Transition Charge reconciliation statement filed by PECO on August 30, 2006.



2.
PECO Exhibit 1 is entitled, “PECO TRANSITION COST RECOVERY YEAR 8 RECONCILIATION THROUGH SEPTEMBER 2006.”  PECO Ex. 1.


3.
PECO Exhibit 2 is a summary and schedule of charge allocation per class showing what PECO is allowed to recover.  PECO Ex. 2.



4.
PECO Exhibit 3, entitled “PECO Development of CTC Revenue Requirement for year 8 of Transition Cost Recovery,” shows PECO’s actual collection.  PECO Ex. 3.



5.
PECO Exhibit 4 shows the development of rate structures and is entitled, “PECO Transition Cost Recovery Revenue Requirement Factors.”  PECO Ex. 4.



6.
PECO Exhibit 5 is a Proposed Customer Notice explaining the changes in the electric rates for 2007.  PECO Ex. 5.



7.
OTS Exhibit 1 is an exhibit summarizing the results of the PECO CTC reconciliation filing.  OTS Ex. 1.



8.
OTS Ex. 1 shows an overcollection of $57,208,909 for the year 2006.  OTS Ex. 1.



9.
The PECO filing remains subject to audit.

DISCUSSION


The Commission held a public hearing on November 1, 2006.  The exhibits presented by PECO and OTS were moved into evidence without objection.  Admission of the PECO exhibits are subject to the usual conditions that the numbers contained in them remain subject to audit, and that approval of the reconciliation statements does not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.  

CONCLUSIONS OF LAW



1.
The PECO CTC reconciliation filing, summarized in Appendix A, is deemed to be an adequate filing within the meaning of Sections 1307(e) and 2808(f) of the Public Utility Code, 66 Pa. C.S. §§ 1307(e), 2808(f), subject to such further review and revision as may be found necessary by the Commission.



2.
Acceptance of the Statement deemed to be adequate is based on the unaudited data reported by the utility and does not constitute a final approval of the accuracy of those figures or of the reasonableness of the underlying transaction.



3.
The recovery of undercollections or the refund of overcollections for the utility whose filing is deemed to be adequate should be implemented based upon the operation of the automatic adjustment clauses as set forth in its tariff.

ORDER


THEREFORE,



IT IS RECOMMENDED:



1.
That the PECO Energy Company Competitive Transition Charge reconciliation, as summarized in Appendix A of the Recommended Decision, be accepted insofar as it is undisputed.



2.
That acceptance of the undisputed PECO Energy Company Competitive Transition Charge reconciliation is expressly subject to such further review and revision as may be found necessary as a result of a subsequent Commission audit pursuant to Sections 1307(d) and 2808(f) of the Public Utility Code, 66 Pa. C.S. §§ 1307(d), 2808(f), or some other proceeding.


3.
That acceptance of the undisputed PECO Energy Company Competitive Transition Charge reconciliation shall not constitute approval of either the accuracy of the reported figures or the reasonableness of the underlying transactions.

Date:
November 13, 2006



______________________________








Susan D. Colwell








Administrative Law Judge

OTS Exhibit No. 1


M-FACE0607

Summary of PECO Energy Company’s

Competitive Transition Cost Recovery Reconciliation

For The Period Ended September 30, 2006

	Customer Class
	
	Actual CTC

Revenues Billed 
	
	Settlement CTC

Revenues Billed
	
	CTC Over/(Under)

Recoveries

	
	
	(a)
	
	(b)
	
	(c) = (a)-(b)

	
	
	
	
	
	
	

	Residential
	
	
$
421,356,114
	
	
$
382,309,330
	
	
$
39,046,784

	
	
	
	
	
	
	

	Commercial &

Industrial
	
	
794,637,401
	
	
776,475,276
	
	
18,162,125

	
	
	
	
	
	
	

	
Total
	
	
$
1,215,993,515
	
	
$
1,158,784,606
	
	
$
57,208,909

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Residential class includes Rates R, RH, OP, and RT.

Commercial & Industrial class includes Rates GS, TL, SLS, SLE,


SLP, POL, AL, HT, PD, AND EP.
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