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Pennsylvania Public Utility Commission, et al.
v. 
R-00061493, et al.
National Fuel Gas Distribution Corporation
O R D E R

BY THE COMMISSION:  

We adopt as our action the Recommended Decision of Administrative Law Judges John H. Corbett, Jr. and Mark A. Hoyer dated October 31, 2006; 
THEREFORE,

IT IS ORDERED:  

1. That National Fuel Gas Distribution Corporation shall not place in effect the rates contained in Supplement No. 61 to Tariff Gas-Pa. P.U.C. No. 9.
2. That the Joint Petition for Settlement of All Issues that National Fuel Gas Distribution Corporation, the Office of Trial Staff, the Office of Consumer Advocate, the Office of Small Business Advocate and Community Action Association of Pennsylvania have submitted at Docket Nos. R‑00061493, and R‑00061493C0001-R‑00061493C1267, including all terms and conditions stated therein, is hereby approved without modification.  In order to implement this Settlement and to allow National Fuel Gas Distribution Corporation to qualify for deferred accounting under SFAS 71, the Commission hereby finds that:

a. National Fuel Gas Distribution Corporation’s accounting policies conform to the Statement of Financial Accounting Standards No. 71 “Accounting for the Effect of Certain Type of Regulations,” which are in accordance with the accounting requirements and ratemaking practices of regulatory authorities.  The application of these accounting policies allows the Company to defer expenses and income on the balance sheet as regulatory assets and liabilities when it is probable that those expenses and income will be allowed in the rate-setting process in a period different from the period in which they would have been reflected in the income statement by an unregulated Company.

b. Because research and development projects often require a commitment over multiple years and because the expenditures for such projects may not match on an annual basis revenues for funding of research and development projects, deferred accounting is appropriate and is approved.  The regulatory deferral treatment sought for the Research and Development expenditures and rate relief requested in the case are in accordance with SFAS No. 71.
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c. The Company will manage the costs of the Research and Development expenditures to match revenues deferred pursuant to this Order to eliminate any differences between deferred costs and deferred revenues at the end of a five-year period commencing on the day after the R-00049656 Order was entered.

3. That National Fuel Gas Distribution Corporation is authorized, on one day’s notice to the Commission, to file the tariff attached as Appendix A to the Joint Petition for Settlement of All Issues, and that the rates contained in the tariff shall go into effect on or after January 1, 2007.

4. That the complaints at Docket Nos. R‑00061493C0001-R‑00061493C1267 are hereby dismissed.

5. That the Commission’s investigation at Docket No. R-00061493 is hereby marked closed.

BY THE COMMISSION,

James J. McNulty

Secretary

(SEAL)
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ORDER ENTERED:  December 4, 2006
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