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This case involves the further reduction of Verizon’s intrastate access charges. I support the staff recommendation in this matter and therefore respectfully dissent from the Motion adopted by the Majority.

Staff recommends eliminating Verizon’s carrier charge, but delaying a decision regarding the remaining intrastate traffic-sensitive charges for 12 months or until the Federal Communications Commission (FCC) resolves its intercarrier compensation proceeding,
 whichever occurs first. The Majority votes to suspend the entire proceeding for 12 months.

I believe the staff recommendation provides a reasonable compromise for the parties, while still enabling this Commission to continue its on-going efforts over the last 10 years to reduce access charges and create a more level playing field among competitors. Most parties agree that intrastate access charges paid by interexchange carriers (IXCs) to local exchange companies are used to subsidize basic local phone service to keep those rates low. It was possible to enforce this policy when telephone service was regarded as a natural monopoly. Since the passage of the federal Telecommunications Act of 1996, however, this Commission has acknowledged that to promote competition, intrastate access charges must be closer to access costs. To accomplish that goal, we have consistently reduced Verizon’s access charges.
I agree with the Administrative Law Judge and the staff position that it is time for Verizon to remove the carrier charge as an anti-competitive subsidy. The simple fact is that IXCs must pay this charge while wireless and cable companies do not. Yet, IXCs face stiff competition from these companies for the same calls, not to mention competition from other telecommunications providers offering services like Voice over Internet Protocol. By adopting the staff recommendation today, we would be taking another meaningful step toward reducing these subsidies and creating a more competitive market where companies could compete on equal ground.
I also think we should move forward because we have a developed record before us, unlike the rural access proceeding which this Commission suspended – with my support - for an additional year earlier this month.
 I supported this second suspension, in part, because there finally appears to be some movement at the FCC on the so-called Missoula Plan. Nonetheless, we simply don’t know when the FCC will act. The Verizon case has been ongoing for several years and is ripe for a decision. It is our responsibility to move forward and render one.
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� In the Matter of Developing a Unified Intercarrier Compensation Regime, CC Docket No. 01-92 (FNPRM Rel. March 3, 2005).


� Investigation Regarding Intrastate Access Charges and IntraLATA Toll Rates of Rural Carriers, and the Pennsylvania Universal Service Fund, Docket No. I-00040105.
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