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STATEMENT OF VICE CHAIRMAN CAWLEY

The settlement parties have my thanks for addressing some of my concerns regarding reduced incentives for conservation.  Specifically, the parties were able to agree to maintain the existing basic service charges for residential customers.  This change from the filed rates, combined with further adjustments that avoided exacerbation of the existing declining block structures, should help maintain strong incentives and rewards for energy conservation for these residential customers.    Similar reductions in basic service charges for small commercial customers, combined with ratable cost allocations to existing declining block rate tiers should similarly provide conservation incentives for these important customer segments too.     

I also express my appreciation for the enhanced funding of LIURP programs.  These programs assist low-income customers in conserving natural gas resources, which benefits all customers through reduced price pressure on natural gas supplies.  On balance, I support the settlement.  


Lastly, even though some of National Fuel’s more innovative concepts were not adopted in the settlement, I encourage parties to further vet some of these ideas in the appropriate working groups for further consideration.  Specifically, National Fuel’s “Purchase of Receivables” and “Merchant Function Charge” concepts are ripe for consideration before the SEARCH working group, and its seasonal rate and “revenue decoupling” proposals should stimulate good discussions in our Demand Side Response Working Group.   







__________________________

Date: November 30, 2006 




James H. Cawley 

Vice Chairman
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