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ORDER
BY THE COMMISSION:
I.
BACKGROUND



Before us for disposition is the filing regarding the Price Stability Index (PSI) and Service Price Index (SPI) Reports for the year 2007 for Frontier Communications of Breezewood, LLC; Canton, LLC; Lakewood, LLC; Oswayo River, LLC; and Pennsylvania, LLC (Breezewood, Canton, Lakewood, Oswayo River, and Pennsylvania, collectively known as Frontier, or Companies).  The Companies’ annual PSI/SPI filings were made under the provisions of the new Chapter 30 law, Act 183 of 2004, P.L. 1398 (66 Pa. C.S. §§ 3011-3019) (Act 183) and pursuant to the Companies’ jointly filed Streamlined Regulation and Network Modernization Plan (Chapter 30 Plan) that this Commission approved.


The Companies possess the statutory right under 66 Pa. C.S. §3015(a)(1)(iii) and their approved Chapter 30 Plan to seek and obtain an automatic revenue and rate increase as contemplated by the new Chapter 30 law.  Under the Companies’ Price Stability Plan (PSP), the PSI calculates the allowable change in non-competitive rates based, in part, on the Gross Domestic Product Price Index (GDP-PI).  The SPI tracks the prior actual rate changes for noncompetitive services related to the PSI.  The PSP also addresses revenue neutral rate rebalancing/restructuring.  The PSP set forth in the Companies’ Chapter 30 Plan is a complete substitution of the rate base/rate of return regulation.  Further, the Companies’ Chapter 30 Plan acknowledges that nothing in their Plan shall be construed to limit the requirement under 66 Pa. C.S. §1301 that rates shall be just and reasonable.

II.
COMPANIES’ FILINGS


On January 31, 2007, the Companies filed their annual PSI/SPI Reports using the change in 2005 and 2006 third quarter GDP-PI that produced a 3.4% increase in the GDP-PI, which equates to a 3.4% increase in each Company’s PSI.  Applying the new PSI to current annual non-competitive revenues of $13,128,199.27, the aggregate current non-competitive revenue amount for all Frontier Companies, produces an allowable revenue increase in the aggregate of $446,358.79. The table below shows the breakdown of this aggregate amount by company. It should be noted that the individual companies’ revenue amounts that make up these aggregate totals may not be shared among the companies.  No complaints were filed and no hearings were held.
	Summary of Current Non-Competitive Revenues and allowable increases for all Frontier Companies

	Company
	Current Annual Revenue
	%∆GDP-PI
	Maximum Allowed Revenue Increase

	Breezewood
	$1,336,449.28
	3.4%
	$45,439.28

	Pennsylvania
	$9,119,162.52
	3.4%
	$310,051.53

	Canton
	$1,410,283.74
	3.4%
	$47,949.65

	Lakewood
	$524,399.86
	3.4%
	$17,829.60

	Oswayo River
	$737,903.87
	3.4%
	$25,088.73

	Combined
	$13,128,199.27
	3.4%
	$446,358.79




The Companies did not file for any rate increase, but indicated that the increase authorized under the PSP will be banked in accordance with their Plan.  In the aggregate, the banked revenue increase calculated in the Companies’ 2007 filing amounts to $446,358.79.  This produces a new aggregate cumulative bank for the Companies of $1,318,463.06. It should be noted that the individual companies’ banked amounts which make up these aggregate totals may not be shared among the companies. These banked amounts are broken down as follows:
	Banking Summary for all Frontier Companies

	Company
	2007 Banked
	2006 Banked
	2005 Banked
	Total Banked

	Breezewood
	$45,439.28 
	$47,941.83
	$35,941.23
	$129,322.34 

	Pennsylvania
	$310,051.53 
	$359,698.21
	$238,934.54
	$908,684.28 

	Canton
	$47,949.65 
	$60,331.60
	$40,690.89
	$148,972.14 

	Lakewood
	$17,829.60 
	$22,392.00
	$15,593.59
	$55,815.19 

	Oswayo River
	$25,088.73 
	$29,791.97
	$20,788.41
	$75,669.11 

	Combined
	$446,358.79 
	$520,155.61
	$351,948.66
	$1,318,463.06 


After review of these filings, we find the Companies’ PSI/SPI and banked revenue calculations to be consistent with the terms of the Companies’ Price Stability Plan formula approved in their Amended Chapter 30 plan filed jointly at Docket           No. P-00951005F1000.  We note however, that in accordance with this Chapter 30 Plan, deferred increases shall carry no interest; THEREFORE,


IT IS ORDERED:


1.
That the Companies’ 2007 PSI/SPI filings are in full compliance with their Commission-approved jointly filed Amended Streamlined Regulation and Network Modernization Plan and are therefore approved as filed.
2.
That the case be marked closed.


BY THE COMMISSION,

James J. McNulty


Secretary

(SEAL)
ORDER ADOPTED:  March 1, 2007
ORDER ENTERED:  April 4, 2007
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