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ORDER

BY THE COMMISSION:


 AAA Moving & Storage Co. has filed Tariff Freight Pa. PUC No. 13 and First Revised Page 11-B of Freight PA. P.U.C. No. 54, on December 27, 2006 and December 29, 2006, respectively, to seek an increase in revenues of $314,974 of which $89,547 is from PUC operations.  The proposed increase is to cover increased operating expenses of $241,359 and to increase profits by $73,615.  AAA Moving & Storage Co. transports household goods and other personal property, in use, between various points in Pennsylvania, as more thoroughly described in the order granting authority at 
A-00097635.

Under Tariff Freight Pa. PUC No. 13, carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 16.6%.  Carrier currently charges $99.50 per hour and proposes an increase to $116.00 per hour.  The current rates have been in effect since December 22, 2003.  Carrier submitted detailed financial records and other supporting data in support of its request.  
Carrier has calculated that this increase will produce additional PUC revenues of $70,117 (hourly charges $422,393 x 16.6% = $70,117).
Under First Revised Page 11-B of Freight Pa. PUC No. 54, carrier proposes to increase its hourly 3 men and vehicle normal complement charge by 6.9% for Lehigh and Northampton Counties.  Carrier currently charges $108.50 per hour and proposes an increase to $116.00 per hour.  The current rates have been in effect since May 14, 2003.  Carrier submitted detailed financial records and other supporting data in support of its request.  
Carrier has calculated that this increase will produce additional PUC revenues of $19,430 (hourly charges $281,596 x 6.9% = $19,430).

INCOME AND EXPENSE STATEMENT

JANUARY 1, 2005 TO DECEMBER 31, 2005
CARRIER PROJECTED TOTALS

	Operating Revenue:
	Actual
	Adjustment
	Projected

	
	
	
	

	Interstate 
	$2,046,787
	$225,427
	$2,272,214

	Intrastate
	  1,169,933
	    89,547
	  1,259,480

	Total Revenues:
	$3,216,720
	$314,974
	$3,531,694

	
	
	
	

	Operating Expenses:
	
	
	

	
	
	
	

	Maintenance
	$115,430
	$8,410
	$123,840

	Transportation
	1,745,382
	117,579
	1,862,961

	Terminal
	------------
	------------
	------------

	Traffic
	327,781
	21,982
	349,763

	Insurance
	222,608
	24,576
	247,184

	Administration
	505,118
	60,025
	565,143

	Taxes& Licenses
	84,050
	3,570
	87,620

	Depreciation
	     130,350
	      5,130
	     135,480

	Total Expenses:
	$3,121,685
	$241,359
	$3,363,044

	
	
	
	

	Net Income:
	95,035
	73,615
	168,650

	
	
	
	

	Operating Ratio:
	97.0%
	
	95.2%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Equipment Maintenance and Garage Expense – will increase by $8,410 due to an increase in the prices of petroleum products and an increase in the number of tires purchased from an expense of $32,344 to an expense of $40,754.
Transportation Expense – will increase by $117,529 due to salary increases for two helpers turned drivers of $2.00 per hour, salary increases for six helpers of .50 cents per hour, salary increases for three drivers of $1.00 per hour, the hiring of two new drivers at $14.00 per hour, and the hiring of two new helpers at $9.00 per hour.  These increases became effective January 1, 2006 and result in an increased wage expense of $112,300.  Additional costs of $5,259 arise from increased road service costs and bridge/toll costs, which rose from $18,258 to $23,516.
Traffic Solicitation or Sales, Tariffs & Advertising Expense – will increase $21,982 due realized additional costs between 2005 ($129,373) and 2006 ($151,355) advertising expenditures. 
Insurance Expense – will increase by $24,576 due to the addition of new employees and the higher premiums for health insurance.  The increase is supported by invoices and statements the respective insurance company. 
Administrative and General Expenses – will increase $60,025 due to the hiring of an additional salesperson at the rate of $810 per week ($42,120 per year); the actual increase in spending for technology improvements of $81,044 in 2005 to $89,869 in 2006 ($8,825); the estimated expenses of related technical support, software, and equipment to assist in onsite estimates ($1,870); the increase in communication expenses related to the acquisition of one additional cell phone contract for the newly hired salesperson ($720); and the increased cost of legal services due to increased cases, increased billing rates, and additional contract preparation resulting in an increase of $6,490 from 2005 ($16,045) to 2006 ($22,535).
ANALYSIS


Carrier proposes a $314,947 increase in revenue to offset increased total expenses of $241,359 and to increase profits by $73,615. Intrastate revenues are projected to increase by $89,547 as a result of the proposed rates.  

In order to generate this revenue increase, Carrier proposes multiple rate increases: under Tariff Freight Pa. PUC No. 13, carrier proposes to increase its 3 men and vehicle normal complement charge of $99.50 per hour to $116.00 per hour, and under First Revised Page 11-B of Freight Pa. PUC No. 54, carrier proposes to increase its hourly 3 men and vehicle normal complement charge for Lehigh and Northampton Counties of $108.50 per hour to $116.00 per hour.  The disproportionate percentage of increase is attributed to the Carrier’s intent to establish a uniform hourly rate of $116 per hour for its 3 men and vehicle normal complement across its operating area.  We conclude that the data compiled and submitted by the carrier supports this increase. The requested rate revenue will yield a 95.2% operating ratio.

Staff review of Commission records reveals that:

L. A. Lewis, Inc.     A-00097509
Van and three (3) man charge of $113.00 per hour effective August 15, 2005 (Tariff Freight Pa. P.U.C. No. 14).
10 Revised page 72 of Freight Pa. PUC No. 50
Table GG establishes the standard van and (3) man charge of $115.00 per hour for the counties of Lehigh and Northampton.  These rates have been in effect since August 15, 2005.

CONCLUSION


We have determined that the above financial justification supports the proposed increase in intrastate revenues of $89,547. This operating ratio appears sufficient to generate a profitable margin necessary to provide safe, dependable and continuous service to the public: THEREFORE,
IT IS ORDERED:

1.
That Tariff Freight Pa. PUC No. 13 and First Revised Page 11-B of Freight Pa. PUC No. 54 be approved to become effective March 26, 2007. 

2.
That a copy of this order be served upon the carrier.

                                                                                         BY THE COMMISSION

                                                                                         James J. McNulty

                                                                                         Secretary

(SEAL)

ORDER ADOPTED:   March 22, 2007
ORDER ENTERED:   March 22, 2007
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